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Faculty of Economics 572,

The Reality of Local Administration system in Libya: A Case
Study on Municipality Tripoli of center

Abstract :

The study aims to identify the reality of Local Administration system in
Municipality Tripoli of center and that through the following dimensions:
Decentralization and independence, participatory democracy, accountability and
oversight, and management of financial and investment resources. To achieve
the objectives of the study, the study followed the case study method, and it
used a questionnaire to collect data. The study revealed that there are no
significant differences in  the participants' responses about the Local
Administration system in Municipality Tripoli of center. The general average of
the local administration system was at an moderate. Moreover, the study showed
that the dimension of decentralization and independence in first ranking and at a
high level, while the dimension of accountability and oversight came in the last
ranking at a weak level. The study showed that there were no significant
differences in the participants' responses due to some of the personal and
functional variables under study, with the exception of the variables of
educational level and service years. Finally, study provided a set of
recommendations that will hopefully be followed for raise the local
administration in Libya
Keywords: Local Administration, Municipality Tripoli of center, Libya. JET:
H75, H76, H83.
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VAR Granger Causality/Block Exogeneity Wald Tests
Date: 01/31/23 Time: 17:54
Sample: 1996 2020

Included observations: 23

Dependent variable: GDP

Excluded Chi-sq df Prob.
GOV 27.32869 2 0.0000
GE 2.586525 2 0.2744
CcC 5.557919 2 0.0621
All 31.43519 6 0.0000

Dependent variable: GOV

Excluded Chi-sq df Prob.
GDP 22.58137 2 0.0000
GE 0.130283 2 0.9369
CcC 2.767201 2 0.2507
All 24.46919 6 0.0004

Dependent variable: GE

Excluded Chi-sq df Prob.
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GDP 8.216181 2 0.0164
GOV 9.139084 2 0.0104
cC 12.55346 2 0.0019
All 21.38806 6 0.0016

Dependent variable: CC

Excluded Chi-sq df Prob.
GDP 4.167584 2 0.1245
GOV 10.50524 2 0.0052

GE 4.807428 2 0.0904
All 22.31518 6 0.0011
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VAR Model - Substituted Coefficients:

DGDP = 0.50808514019*DGDP(-1y + 1.10605160306*DGDP-2) - 2.71215037473* DGOV -1y -
2.12597307525* DGOV -2y - 5960.76173392*DGE(-1y  +  44151.7167013*DGE(-2y -
41435.7438227*DCC-1y - 12427.0966595*DCC(-2) + 5041.29395054

s dkg el Lgaedd Wald Test jLes

35 e aulll ohaadk dbgl apaall Wald Test Lot ms i
Aahol) lprin Gy digae DL BN 2y iy sl el o5 28 2 g T sy
S (4 3 dsdbl el s Prob sl aas oY (bl o8 Jsss
Ll e Lz JAll slay) 578 ey anhld) olpiee OB JUlly ¢ 0.1 o G
e e

eV ¢ o sSH BLEYI (3 o) 2l Slpane e JSTOT Lzl LiSCe ey
e gl 3 Lo o St e 30 ULl o Bl ¢ oSH
"Wald Test " s ally jlas) il om

Wald Test jl=1 (4) Jot>

Wald Test:
Equation: Untitled

Test Statistic Value Df Probability
F-statistic 8.216090 @8, 14 0.0004
Chi-square 65.72872 8 0.0000

Null Hypothesis: C(1)=C(2)=C3)=C4)=C(5)=C(6)=C(7)=C(8)=0
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
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Cly 1524284 0.313989
C2 0.490897 0.476189
C3) -95028.49 63855.89
C4 ~73892.79 66619.16
C5) 47219.07 43824.16
C6) 15104.16 40015.96
C7) -3.240662 0.621398
Cs) 0.094023 0.985176

Restrictions are linear in coefficients.
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Inverse Roots of AR Characteristic Polynomial
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Roots of Characteristic Polynomial
Endogenous variables: DGDP DGOV DGE
DCC
Exogenous variables: C
Lag specification: 1 2
Date: 12/04/22 Time: 23:21

Root Modulus
0.271277 - 0.7543251 0.801622
0.271277 + 0.7543251 0.801622
-0.384648 - 0.5987511 0.711658
-0.384648 + 0.5987511 0.711658
-0.608518 - 0.058652i 0.611338
-0.608518 + 0.058652i 0.611338
0.508826 0.508826
0.122397 0.122397

No root lies outside the unit circle.

VAR satisfies the stability condition.
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Response to Cholesky One S.D. (d f. adjusted) Innovations +2 SE.

Response of DGDP to DGDP Response of DGDP to DGOV Response of DGDP to DGE Response of DGDP to DCC
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Response of DGOV to DGDP Response of DGOV to DGOV Response of DGOV to DGE Response of DGOV to DCC
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Response to Cholesky One S.D. (d.f. adjusted) Innovations = 2 S.E.

Response of DGDP to DGOV
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Tourist sector and spatial development in Libya

Hussen Faraj Alhwij
Department of Economics, Faculty of Economics and

Commerce, Elmergib University
Hussen.Alhwij@elmergib.edu.ly

Abstract

The main aim of this study was to analyze to what extent the tourist
sector contributes in support spatial development efforts in Libya. In
order to achieve its objective the study adopted the analytical approach.
The main findings of the study can be summarized in two points. First,
the Libyan economy has considerable tourist potentials that can be used
in improving spatial developments rates in Libya. Second, the study
found that the contribution of tourist sector in achieving spatial
development in Libya is so weak. In addition, the study suggested some
recommendations that can be adopted to improve spatial developments
rates in Libya.
Key words: spatial developments, the tourist sector, Libya.
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Decentralization as a Mechanism for Comprehensive Reform in Libya:
A Study of Dimensions and Limitations

Dr. Hend K. Elsawaei Mr. Ali M. Elfakri

Abstract :

The study aimed to discover the role of decentralization in achieving the
goals of comprehensive reform in Libya through the opinions of faculty
members in the universities of the eastern region. The descriptive
analytical approach was used with the program (SPSS) in order to derive
conclusions, the most important : Decentralization plays a positive role
in achieving the goals of the comprehensive reform in Libya, and the
results also showed that the constraints faced by decentralization limit its
ability to achieve the goals of comprehensive reform. The most
important of recommendations of study, which is the need to create the
appropriate climate and environment to conduct a comprehensive
national reconciliation, and to impose the rule of law and enforce it in
order to enhance stability and security and achieve societal goals.
Keywords: decentralization, comprehensive reform, constraints of
decentralization, national reconciliation, Libya.
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The reality of delegation of authority and its reflections on
institutional performance from the point of view of
administrators: A case study of the Electricity Distribution
Department in the Central Region / Sirte.

Abstract:

The study aimed to identify the reality of delegation of authority and its
repercussions on institutional performance in the Libyan public sectors, "A case
study of the Electricity Distribution Department in the Central Region/Sirte".
The problem of the study was represented in the weakness and ineffectiveness
of the institutional performance in many of our institutions in general and the
Electricity Distribution Department in the central region / Sirte in particular,
Perhaps the reason for this is due to the lack of awareness of the senior
management in these institutions of the importance of delegating authority to the
lower organizational and administrative levels as an entrance to the application
of decentralization and its implications on the level of institutional performance.
The level of institutional performance in the Department of Electricity
Distribution in the central region / Sirte? .

The study relied on the analytical descriptive approach and the historical
and inductive approach with a case study where the statistical treatment was
conducted on the (SPSS) program. Electricity distribution in the central region /
Sirte, and a group of sub-hypotheses emerged from this hypothesis that
represented dimensions of the delegation of authority, which are (administrative
delegation, technical delegation, functional delegation, and financial
delegation)..

The results of the data analysis showed that: The level of availability of
the dimensions of delegation of authority came to a medium degree, and the
level of institutional performance also came to a medium degree. The study also
found: the existence of a relationship and a significant effect between the
dimensions of the delegation of authority represented in administrative
delegation, functional delegation, financial delegation and institutional
performance, and the absence of a relationship and effect between technical
delegation and institutional performance in the Electricity Distribution
Department in the central region / Sirte..

The study recommended: the need to adopt the concept of delegation of
authority as an entry point for the application of decentralization in the Ministry
of Electricity to increase its ability to compete in performance, paying attention
to analyzing the internal and external environment when making decisions in the
institution, preparing a financial budget for local development projects in the
short and long term
Keywords: Delegation of Authority, Institutional performance.
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The Role of Administrative Centralization in Spatial
Development in Libya

Abstract

The current study aims to identify the role of administrative
centralization in spatial / location development in Libya, where a
guestionnaire was designed and validated by a group of academics, and
then redesigned using Google Forms. The questionnaire was circulated
electronically on academic staff members at Libyan universities
throughout the country.

Modern means of communication such as WhatsApp, Viber, and
Facebook were intensively used to reach the largest possible number of
academic staff members at Libyan universities throughout the whole
country. The study succeeded in collecting (277) valid responses out of
(384) recommended (Krejcie & Morgan, 1970), with a response rate of
(72%). This percentage might be seen to be appropriate sample to give a
semi-realistic picture on the attitudes that academic staff members at
Libyan universities hold on the effect of administrative centralization on
spatial or location development in Libya.

One of the most important results of the study is that there is a kind of
consensus, or agreement among participants regarding the weak effect of
administrative  centralization in achieving the desired spatial
development in Libya, and this consensus or agreement was not affected
by the majority of the demographic factors such as geographical location
of academic staff, their educational qualifications, academic ranks, and
scientific specializations. The exceptions came from two demographical
factors: gender and work experience.

As for the challenges and the limitations, the study is not an
exception. The key limit of the study was the sampling issue especially
the size of the sample, the method of distribution, and the timing of
questionnaire circulation. Also, another issue encountered the current
research which is the lack of published previous research on the same
topic to be used as a research background. Finally, the study concluded
with its recommendations and implications for academics, professionals,
decision makers, and international organizations interested in Libyan
affairs.

Keywords: Administrative Centralization, Spatial Development, Libya
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Decentralization of Empowering Marketing Activity for
Possibility Providing Spatial Development as a Product
“Deduction Approach”

Dr. Yousef I. Eljeddaimi

Abstract

Spatial development seeks to achieve multiple dimensions
such as economic, technology, geographic, infrastructures, social
etc. that meet the needs and requirements of people in the country.
At the same time, spatial development also seeks to reduce the
variations between places (cities, regions, states. etc.). Kotler
encouraged that possibility organizing research such as human
marketing, places marketing, social marketing, and idea marketing.
The current study attempts to provide a proposal of spatial
development marketing for satisfying people. Deduction method
was used and secondary data was collected for building the
proposal. Results of study generated a proposal included (11) steps
related marketing activities  which help marketing spatial
development, which in turn reflect a product that may satisfy
people. Recommendations and limitations were also stated.
Keywords:  Marketing,  Spatial  development,  Proposal,
Decentralization.
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Decentralization as a strategic option in enhancing the
role of universities in serving society from the
perspective of sustainability

Fatima Mansour Farag
fmf@su.edu.ly

Abstract :

The development taking place in the functions of higher education
institutions in many countries necessitated a review of public policies in
the management of the higher education sector, and the development of
these policies in line with the requirements of the times, in addition to
developing the mechanisms and strategies used in implementing these
policies, and choosing the most effective method to ensure the
fulfillment of its responsibilities. To achieve the highest possible work
efficiency .

Perhaps the most prominent administrative policies that many
countries tended to apply in the higher education sector is the organized
and gradual approach towards administrative decentralization, by giving
greater powers in management and leadership to the heads of
institutions, by adopting the concept of participation and granting powers
in issuing decisions related to the institution, as the decentralization
method helps to Higher education institutions are more open to their
local environment, directing their programs towards meeting realistic
local needs, and enhancing their further contribution to sustainable
development. Scientific and environmental under moderate central
control .

Accordingly, the research deals with identifying the role of
decentralization as a strategic option in enhancing the role of universities
in community service from the perspective of sustainability, which has
become one of the active and important tasks of the university in the
development of local communities .
keywords: central, decentralization, Community Service, the University,
local community, sustainable development .
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Decentralization and its impact on green banking in

Libyan commercial banks
(A field study on the branches of commercial banks in the city of Sirte)

Ibrahiem Mohammed A.
Sirte University-Libya

Ali Muftah Eltaeb Abdul Hamid Habbe
Sirte University-Libya Hasanuddin University- Indonesia
Abstract :

The study aimed to identify the concept of decentralization as well as the
concept of green banking. The study also sought to measure the level of
decentralization in the branches of commercial banks, as well as to identify the
reality of implementing green banking in these branches. In addition, the study
aimed to identify the impact of decentralization on achieving green banking in
Libyan commercial banks. To achieve all that the researchers relied on the
descriptive method and to collect the primary data a questionnaire was designed
and distributed to (study sample), and the secondary data was collected from
references and from another several resources. The researchers also used simple
statistical methods of arithmetic mean, standard deviation, and T test one sample
and Simple regression analysis to test study hypothesis. According to the
opinion trends of chosen sample the study concluded that the general level of
the reality of decentralization in the banking branches of the study sample
appeared at a weak level, and this reflects the high level of centralization, and
the results showed that the level of implementation of green banking in these
branches was also weak, and there is a weak positive linear relationship between
the variables of the study, but there is no significant effect Statistics between
decentralization and achieving green banking in the branches of the commercial
banks that were studied.

Key words: Decentralization, green banking, branches of commercial banks.
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Centralization and decentralization in decision-making
and their impact on the effectiveness of control performance:
A field study on the Audit Bureau.

Dr. Ahmed Atea Dr. Abdalsalam Ashour

Abstract:

The study was aimed at identifying the reasons for the low
confidence of senior management in the Accountancy Office in the
efficiency of the administrative and technical leadership of the public
administration in question to identify the reasons for delays in the
discussion and adoption of expert audit reports, For the purpose of
achieving the study's objectives, the analytical descriptive curriculum has
been adopted as the appropriate curriculum for the nature of the study
through access to previous studies, books and periodicals relevant to the
subject matter of the study. The study sample was made up of
departmental directors and department heads for both "Corporate
Management and Strategic Legislations, and Secretariat Accounts
Management, Management of Bodies and Institutions, and some
Auditors of examined sample. The study concluded a series of results,
the most important of which are: The analysis validated the study's first
hypothesis, which states: The low confidence of the senior management
of the financial audit body in the possibilities and competencies of
managerial and technical leadership in making decisions on the oversight
performance of the branches of the financial audit system leads to the
centralization of such decisions. The analysis also validated the second
hypothesis of the study, which states: The delay in the discussion and
adoption of audit reports by the specialists of the public administration of
the organ leads to a reduction in the effectiveness of the supervisory
performance of the organ under consideration. "The analysis validated
the third hypothesis of the study, which states: Delays in taking action on
irregularities transmitted by the branches of the Agency result in less
effective supervisory performance.

Keywords: centralization, decentralization, financial control, financial
audit
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The impact of applying responsibility centers accounting in
controlling and evaluating the financial performance in the
Libyan Industrial companies: A case study of the National
Cement Company.

Abstract

The success or failure of economic projects in applying the
decentralization system depends on the extent of their commitment to
applying the responsibility accounting system and benefiting from it in
the process of control and performance evaluation. Practical,
accordingly, this study targeted the Ahlia Cement Company and its
affiliated factories in terms of searching for the impact of the applying of
responsibility centers accounting in the control and evaluating financial
performance from the point of view of officials and employees, To
answer on the questions and test the hypotheses of the study, the study
relied on the descriptive analytical approach based on two steps To
collect data, the first included extrapolating what was written in the
accounting literature about liability accounting through published books,
periodicals, and theses, and the second included conducting a practical
study with the aim of collecting data using the questionnaire form, and
thus evaluating the second step (actual reality) based on the first step
(theoretical foundations),Where a questionnaire was designed to
determine the impact of the applying of responsibility centers accounting
in the control and evaluation of the financial performance of the Ahlia
Cement Company by analyzing the opinions of employees, where the
study used a random sample method for the study population of officials
and employees, and The number of questionnaires used in this study was
(30) questionnaires distributed after the apparent honesty test through
arbitration by a number of specialized members of the teaching staff in
accounting programs. After distribution, (26) questionnaires were
recovered, with a return rate of approximately 86.6%. The data was
analyzed and hypotheses tested using the statistical program (SPSS) to
test the validity of the study model and arrive at a set of results, the most
important of which are: The organizational structure of Ahlia Cement
Company and its affiliated factories clearly defines the responsibility
centers.The applying of responsibility centers accounting has a positive
impact on the control within the Ahlia Cement Company. The applying
of responsibility centers accounting has a positive impact on evaluating
the financial performance within the Ahlia Cement Company.
Keywords: Responsibility Accounting, Control, Financial Performance
Evaluation, Industrial Companies

(Sallaly gl L (b i nrail ke (S Lulmaily Fatiim ) — SLATENI MM N gl el 23301 | 3] 4




[

Cijw dealg
Sirte University
{1959 ]

O ) )
K.i| 20 B (M 133 3 g5 B el el -0 o e el 3
it gt i (o) O aka i 201 Tl ) el s ol

shaddedt —1

s T3 gl o2 ey I 3 ol g 3f adpsld il
ol e Jrw G et £5y By WSy Sl o S B ey
BBy SLaYly dyloYl SULA BTG plal sl Ay S ol Al 25 e
d@op & cpptell oY) Gl an 55 5yl o gl i (350 Ledds
(OS5 gppdly (gldhy 2555 e 69

B Jo e ol pidl st S Gl Adesdl Bl s
BBH oVl 3 Ll a0 ikl clisgy dilod) 2y ol
J1 ISt Yooy Lol lans Sligie iy alssadl STL 011wl
(Cp 2018 ¢ ey e s ) Slal1 i (635 1 2l 550l
oyt Ui —2

s 4s Olasy d] 8520 2 Jedll pndi ) 2501 plla Cug,
Al el sy dylsYl ol Gl s Jaladly B)) Gkes e Je
S SN alh amsiy (sl s IS 2LV Sl e e anad
S o Sluhlly SV S5 G (Olndd Gl e 2alS s slacly
QU b el ol g 800 s gt el ol N2 (3 (Lo
Ol 2l syll) plsral (3 adladlly 3 LS iy oY) sy BB e
el a3 b O (g el i) olelladl Seat (3 a Y pLSY
o aelady roeall oV (3 oY iy BB ey Bpshtey Al gl
e Ay i ) SBLEN) adlan SISy (lgaiey Liesdy 3 UL OLaS)
Ty Oldos A3 (630 wggmsiy wgild SULENI G e opdgend) dads
25 o 1Y O Bl Lealudl sy Blles iniy dslial) IS o S
3lSS oW ey 2B a4 e W W JRy mm by els gB) gule pl
G S el U gl aegll 2t e e L 3 cae) sl OF Ly 2ol
et Blad s e el eds Ll ) ax ) s sbll slasVl s s
Y Vil e Y1 e aied) ASEL jas

315 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




Lo (52 Bl il ke glokEmnily a )

‘\..i!M ' (Shallally Ayl

‘‘‘‘‘‘‘‘‘ 22023 uye 09 &pus Smalndal dlo

sUuais il dutss Faculty of Economics e,

abaﬁm(}\,.lél‘;sm‘ ‘?13.!..“ ‘g,.a.hi‘).&jl‘ /
L!\ ;_Q

o AV aial 3 w60 e adgsdl STt aoda ST e J5luad)
EVIUA(
el @ QWb i e gl ST dle e T L g1 Jiled)
¢ wall) oo alall
Lyt Bluai =3
Y Gl 5 1) aeh ) sds e
eV asTall (3 260 e aasd) e ale gudas ST e O3l 1 Jo¥1 Bugl)
ALl coe
@ QWY e o adggll She ale gk T e Gl g Bugl)
ApLl e adal) asal)
)yl Ol b —4
Y Olb Bl F auhll Olal gaed
¢ wlly adgsd) ST il lar G Alan] WY 3 ST oy o JoW) B 30
APl cae ada asad)
ey Adgted) S1e Al olas o Alan] Y5 93 ST oy 1AW Ao A
Al coedU Y Al 3 e
Lol ) dpoal =5
gV Al (3 aadl Bladl i) 3 Eod S (3 anlll 28 oSS
@ o3V iy BB 3UST (Sgin o0 mb5 Bl 3l4] Jold BT (3 Ll oSG LS
DV LU I e dsl ) T iy dslunal) IS)2)
LY Leliall GASSa)l Ssl Gams 33l Jo Jedd) 3 STy Rildl 181 -
gy adt ALl B (3 elsW) oy B 3 Wily agsed) a2
Beal2) Bubll g ssge Il & AL Slahl) 505 3 eSSy 28551 220 -
5l @ R el s OF Ol by (g ally S gl Jo (3l
BLEYL ! Lelals 20Y) Al (3 pgey Eud § o8 A2 1)l 25

(Sallaly g8lsl) Lo 5 Sl il Ao WLl mnily ri il — s nslad 3 g el 3381 | 3] 6




ON4 ) )
s U] 5110 U iy sl gyl St rrdns Gk
it gt i (o) O aka i 201 Tl ) el s ol

Cijw dealg
Sirte University

ALY gl molll Jem 2 Slablll e gl Bl S 6 BT )
Sgad) dlsY) Al
tdl ) dmgas —6

(lyellly S o g LY M e dodd) mell e anldll sl
ol Slaglall 8Csy Al gaose il g AL lally Sl
Eodl goosd Aol i) Aty ol ek gl slans cigy)
ROSUE WG N CTREN I W RS B R TS W PN
thalyld) S9u =7

db Lod aulyll squ> fress
AR oo a1 4l Je Gl el A saueedt — 1
32l aaldl sYL AW SVL el e el sl sl seusdl -2
AL e adal)
2022 (sl jei IVt ol ¢ el Sgdadl -3
AL ollyl =8
Awlong ol il e Gl ) anlll i 12011 ki) daly
(ool ¢V L jling o331 vy BB Slhes ISy (LBlogiag Lezdly 2)g5
31 skl 2l Contsianly ¢ Adodly ol Gemgdl e auhlll ossl
Ll i 3 Glelal pally ppald (3 alzedl dnl) dne 6T meds OLzaY)
gl adogdl anlt ST semg el (el e el ) 2l sy iz S
Geale ool e el W slae] o S Ladl oUs ag) e oY) 16,
ety Wt Lzl oon 30Y1 (S ot iy
e apdl ale aliseal T e Oadll 2l cius 12015y sjlew Aty
sl el e il dezely cieliall SN gl 1Y) 8o UST mdye 26
Aol ALl B o1 ek OLza V) 3T Ol auhll cadsnaly ¢ el
Tomyll) Beliall SISl L Syl amld) aludl el o T3 (100

35 51 sgmg il (slal) e el ) Bl clogy i,V AL (3 o)l
317 (#2023 uyte 09 Cspaw {rnabe — BB rpbeind IEN T9 M el 33301




Lo (52 Bl il ke glokEmnily a )

WS oAWK T P P PN O O /
4l P

oY o 2
(\lil (SladlaZlg a3lsl =
g 82023 4uyta 09 Sy i

elall SIS & Y GUS e ple Sy adpgd) Bld ilam] DY
oAl 3 a6l e ale (Key adypad) il ailas] Y5 53 T sy sVl
sV deliol)

ezl ST e Gpadl ] anhll ciaa 12015) g1peddly (e J) Aty
oAbt Al Gl O e oY1 ey BN e adysad) dls
31 skl Zuhll cadszaly (el ol mell e 2l oodzely
ol SSs @ bl e Tap (189)3 adaedl 2l e o7 o 0Lzl
el Slagie g e Al e Ll ) ahll clogy dad Aol
el ot 5 el 08 oed 3 3 A ool SISE 3 sl
AN R (e 3 ) ol S5 3 2dggd

Bl ol A8les sn o el Ldos ] 2nlll s 12018y s daly
CieasSH Sldzanll 3 SO S Bhas rady 3US xdyg o3V g (3 A g5
3151 skl Byl cotsizaly ¢ Lol mailly ol medll e auhall ossl
W ALY el e B33 (126) 3 died) auhlll e o7 aod OlzaV)
S by BL e hdieay olk] E U i )Yl
351 deley adggl) Gl pll Of el (ladl e el ) aelll el g,
SULAY Lo Agsedly 2SI STL adll o3 oo @ oldaand) 3 U
3 aasdl S e 80T 5slST oY) AN B (3 aelay LS 2D jéy 2
o Wle 332 JWly SIS (add e 5udlly 3581 £l Gl plisn)
idgged) Al alisnad ST Je Ol ) anldll ciis 1(2018) el dulys
Byl cadstaly ¢ o) ol medl o auhall caasely Y el e
ehlly Cpmmrl by el (3 Al 2l e oT ek OLzeV) BT gl
A Agped) Zl2 s tledl (L el Q) Al clogy (W
oF 13> Slaslee @i e debey dggene S0 ISU 5 slael ladll Ssly] e
laal) J gl

(Glallarily dlal Ll 5B Sl il ke gLl Smmadty a1 — LB Akl 31 g kel >50) | 31 8




[

Cijw dealg
Sirte University
{1959 ]

O ) )
K.i| 20 B (M 133 3 g5 B el el -0 o e el 3
it gt i (o) O aka i 201 Tl ) el s ol

Ty adasedd anle alel Jo Ol ) auhall cids 12020y asT dulys
JUI e sy 20 (3 Waypy aLal) ades) aials alas Jais SISy aG) e
(Pl medly ( Lodl dogdl medl e il cdazely deliall sladly
Alacd) Auhyl) e ol)T e DLz ¥1 35T Cghad Auhll) szl ¢ 210 gl
A Ayl gty s Sl (3 by bt 1 Gy el 3
Dt i)l S1e e e (3 Aol agsdl dnle LAl Fd) e Al
deled oged) e dagll CULEAYT gy AL LAY Adhles Jo ST
ezl Sleza¥l ST6 QWb 285, Jlaza¥l e )l b4l ad s
E oy BN Aeb e b5 adgsed) il b Ll AW sl 2
S STk adess (3

Flor Bl poope gl ol iUl 3ged aside Bl S e
B Ol &l B i QW e sy 26 Je Ll Sy adasd)
Mag ((O1sgdl ctpsgnad) oSNy ailz ley (39 2020-2011 00 b o 2ile
Ao Ul gpdl S mele slin plesa¥ iy s Jo U s s s o)
skl plsianl @ AL Sl anr we duhld) cdl ( QW el iy 25
bl gy Aflam V) Geglill as sl 3 GUASy il 560 OLza Y
Caell ae ) 3 astiall oSa) e o8 Bl Al clehdl e a U
ddl )l g 2t 4oyt -9
1 9! Asloes Ly 1-9

lpe i (Ul OVl Lagedl dnlg Laled) Oliadl coiles)
@Y Bt k2 Gy skl e gle WL (65 (2018 0y 2Ty gl
Olaaly ISl wldl e o e Bl bsadl (3 cdesdd s el
Jons adgpad) itz 0 (115 2015 coylery LT " e UM e L)
Gl wlles Jewd JUly adggan b fawls wlisy 1) daldll ol Jo
Lady Lol adlas Sllae & g B oorl) Ladkly SUBLENY blge dads 2,61
o2 ol WL sl awle G (19 5 2008 (A LT Lae Jprdl

319 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




Lo (52 Bl il ke glokEmnily a )

WS oAWK T P P PN O O /
4l P

ON T
<\li| (SladlaZlg a3lsl =
g 82023 4uyta 09 Sy i

Sl Vly G 28ey fomets e L Balaioll ol (S 39 o
SNt Dl sde e Gedgsel) et WL ks Y1 Sl
e o 3 b el Ol s Bl Ol e blsy gzl
by WIS Ly ) Gae g6 el WL (16,0 2007 (s
Sl 3y wgzely dgpedl Sla el W e cdgtedl oL
" el oUgs
1S g A gned) dslows allas 29

331 ) Wl 315 o SN 3T Sllahy SloSlo assds S oo
o S 38 g bl e S B M3y Led Oglamy e 21 5131 L
sy V) adasidl Slens pLA L 8531 ALl S Lty 3Lasy)
Sl o dorly axbee (3 e I8 ey JoST e sl Ul el
S i 3y s ablis 35 4SS L olgeadly 450G ek G
5 gl Lol WLVl 06 Bl by ol adgsedl Loy
o A e BasShly B3LaB¥l samgl (3 a1 sl LE AU L slas]
(372 2018 (a2 e KL a2 (o)
213 el B A gimad) Lslons 393 3-9

iy or ool Lo D e sV o Bles 3 Appd) Bl g5
idosed) ST udy (Wb Baud) Ol aadadl 54d e Lo Ol 3 Jres
b &yle SBLEYI S ks dn RS 8 of 2 ledl UL e Wggll
Wagdl S sl Yly S bl & mly [ty ddadasd) BM 3 5
(2015 (gypdly caldly oY1 ed =Y ez @ o) S e
sigkealt dwly ) =10

Sl Gl G Tl anls o ol Sty 2l duhl) s
s sl o oY1 iy BB (3 e delial 28l alaY) as7all 2ggll
Wad SISy ) dsy meity (Bls by ddpkd) aulll Oy vy ol
SOl ey LS LUy Lo (sag clapslaiy Lily 14y (ol o 315

(Slallariy adlal Ll 5B Pl il ke gLl Smmadty Tnaim ) — LB Akl 31 g kel >58) | 3D ()




[

Cijw dealg
Sirte University

K.i| i 201 (5B (L 331 iy gy (5B Ul ) 5 sl Gl 550
gt () oI ekt i il A ey sl rcns Lol

suuaisbi

2ib oy Gl Ly (milell (odsaly UL L 3 codsnad 51 aslasy)
Ll Y
i) Ly domges 1-10

o ) U S s e s T T2 sl sl ) g B
SVl ol ety el Slaslall e Jpadl oo il ey il
Al g sost i) Auhlll Slosl cpn (3 s & G el ) sl
g gl ¢ LY e 3y g Aubl cme ) Sl a4 LU,
i lilly 33gomsl) Slujladly palshally SlasY1 Al ety U ondl o)
L2 3 b 093 p STl 2l

Jeos (2ET i L SULS e bl ias Jo 0L dazel 23
Olstl Uimns L) Slahll) ) 3laoVU poends ¢ Eom Olin¥) A (3
g3k U Sl aoady g Bl 2 el e deges e fozis
Ayl
Al yl) ey s 2.10

o e (W Al wlally el aclial 2aY) aal 3 aulal) aast 2
doel auhll e Wad dy STl adgs) ST wad e 2l aahal) de wad
Sy Yl pdey sdeimd) pally e 135 30 e 50 1S wlsis
(bl amy 1S il Gl wilall (spday il 12 3l
P aer 3151 3.10

e basles @l GBI e Jsaml) OLzeV §lazal e 2uhlll oozl
hd) Slosazt OtV §lezul wialy L Auhlll § a8 Akl 2Ll Sl Lo
N CP NI o
Sl SN Loy nllll 3 oSl fasead) UL it 1 JgY i gemall
B Slgn ¢ alall janasndl (el fagl
Al Sl Gades T ) Al wliane (3) o ety A5 ds gomall
Gyt e oY dslial 2laV) Al 3 QW Y iy 2B 3 adasd

321 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




LB k) AN 9l el a3t /‘
>
Y V —

o Lo (B ) e (e LSl asly i
G Sl i) 7
estom #2023 4yl 09 Sypu i

s Vg (12) sas o (@lpod) 2l ST k) = Jid)l =50 ol
U - I el gty el (7)) e @B = JaV) mld - Wl el
Mg 29y S il dlal alead (10) Je - W

Sl s @ bl O i w3 el Al sl A3y
sy Bloe g wlW (1) 3) sllae] ¢ el Alad) SUL-Y Gl 513
(5) o9 st B (4) o3 s 1MW (B) o3, blse s 1MW (2) o3
iy 33l Bl

hand Lol Jo 3l Job Ol ¢ 085 0.8 o» tetsead) 55301 b 0l
Jloal O] g e ShlasV1 3 (Y095) a3 amys Ol paszal W85 5 S 4
(Y05y ol Ut

el W Jsb 1 (1) Jgur

Gy ol Lo ol
Sty 3ilse nb 1.79 -1
Sdlse nb 259-18
Ll 3.39-2.6
lga 419-34
Sz 3dlge 5-42

Bl Je aze ¢ sle Ko Bl 2l e GlzaY s U8
sl e 3 sl UL e dssay Al A (3 s
S or e ol o By elall ) U B B e DT ks gy
O 2 TR R USURCTIFCPRTIS JEN RPN (T g
sje Buhll) 2 maztl e Blanl §lazel (B0) g5 G Al 2Dy aadl
oo sV dny sl Shlaal e e (%086.6) dy §)lazal (26) g
A e St e ol S s ity gnnd ¢ BLaa) myis
bl las Y1 o ) sl Togd S bl [Ka S iy
D pstine)! QUL oo sl 4.10

Uiy aallll g bgn vedd ey Bod 3 YV Js oyl us

(Eladtaly ablgll Lud (b el el ke (Elulmaily (gl — LB dhiind N gl kel o331 | 3D D




[

Cijw deala

OME . )
i | 2 8 i oo st smtpa e s

e () 30 ¥ A oy el =

el ety bl olspy OVilsy Slal s dahull sds ade cnls
dlead Jo 1Y) Jo 2l csazel wib Lehld Collall SULY § gy aal) ol
25 jaol SPSS slax¥l ol e aold) wlsdl o simdly S
lam Y1 ey llansill oy UL gt (iaslos 1 pslald 2L Y1 2usdy
) ol al oy 3ol BN 21 e Gamdly duoll
oLl @..Jaj\ @}}*J\ 5.10

sda Of Bme 3y,0 Cwll) ISl SULL Slam Y st )] o S
M Jos Fy b mldl OhlaVl jlas) o St adal) asd) a8 UL
) el sl Al bl OF aSE ) Slesdad) Jsodlly LYl
fodl S e 0.05 e 8T S1g 0F (2) o3) Joadl a2 el e colag
ol Badiy b ay A Ol V) UL OF Je d¥s 1y ¢ 0.089

el sl Jll 1(2) g
Shapiro-Wilk
Statistic Df Sig.
B9 BN B idgsued! 51,0 dslows Godas i
o= M B Mg S e 55 5 933 26 089
Sudt s1s¥

Of e Vs My o S8 sl oy ¢ el sl 3Y1 ISl ez g
t el apsd) o UL
S amdt gl (1) o

Histogram — Mormal !

Frequency

T T T
250 3.00 350 a.00 450 s.00

Aol gipenall 351 5e Aacidas (Faalas

323 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




SN ek A gl el a3 Y
Ul | ) ROl e e (Gl sl l }25
=N

@)% - - -
Kl ] | (SladlaZlg a3lsl =
g $2023 4oy 09 Cpus i

el (B s Lol n- S 6us 6.10
SUL) 835y ) (3 edsnll Bl e BUST S s

e~ Bartlett < iy KMO Sy - 4l - 508 lie el ¢ il
M e ol aad ag ((0.633) g5y KMO sl 2 0F i) o gl
(el 355 o ) o 0L s 1 ((0.50) ag LS Wpal 35V
oo B3l aslas] Vs o T Bartlett el jles) il @bl Slis”
Al 5352 w13 axdy L) o 2US e a5k e (0.05)
Lyl des jailas 7.10

dlly SIS Ol e ailal) ant, ) et A gs ) Rald) dens
e (SPSS) glasY il pliseanl IS o szl Slpazel) 20
sde Lode 2l (3 oSledd anle) Sl W2 231 JKaYly gkl o
—: Glee (26) &b oSLel)
S 111710

e 9 Bl S e (7038 4 Loy Lo doly &gmen OF il gl
wei g (g (185 51 chta oa (026.9) wes g fsmne (V)5 815
oY IS Ao b g (il (%069.2)

(G Sl e il 3130 i 1(2) S8

ol gl 35 pall
20
15—
==
-
=
@
=
b 10—
e
w
5
o T T T
ada 3y ada e atiga
ol g1 3l

(Eladtaly ablgll Lud (b el el ke (Bl maily frgpmll — LaB¥i kil N gl kel 23t1 | 3D 4




\W)
&i I [uIE="30A (- po (P (P Ov-RTIVRICIN - TSN £} I AR E=} U 1 SR E 5 pr ¥ 2 ]| iy nal)
i e (redlad] Coand ek aM fnsim o Pl el 3 ) sl e Lall glts e

Al J251 2.7.10
gl ose ezt (Y03.8) ars Lo 6f dxly g O ) < bl

Ly Cpmr (B)s sl Jape Ot (H61.5) s Ly Ggmn (165
(Y03.8) wi Lo (sf Vimly Comny QW) skl Lnge 05kt (%030.8) wo

IQS}\M\W}J"U\M) cFTJﬁjﬁ‘ddL{

(ol 2 gel) o Bt 3131 a5 13 Ko

raladl I pall
201
15
=
o
c
1]
=
H 107
L=
w
5|
0 T T T T
FEWENTY g s sl e 55
el Jaall

(ool jaasdt 3.7.10

(4 el 3 Gpaasiie (%0609.2) wi g Usmen (18) O i) oy
wani Ly 1dxly Usmung 0Ll 3 Cpmeasiae (Y015.4) ans Loy (s
ety (B) posdsy Gl Slawd b GUy Jlesl 5] aaad (%03.8)
oY) USKE) a1y (01105

325 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




LB skt AN 9! akald) a3
Lo (o8 ndilimll ) e (gl Emnnily ngpm )

@V : T
; il (u\.a.l.h.dbcab.“)

#2023 )y 09 Sy

e L 161 s

Faculty of Economics 5=,

ol jaasdl o Ll 31 3 a4 IS8

cradall Gauaiill
20
154
=
o
=
@
=
@ 10
=
w
5
o T T T T
daalea L 513 dtast 5=t
ralnll auaisil

3,0l Olgs 4.7.10
5 o o S (1026.9) ws Ly e (V) OF @l cias

amiy b by STB o 15 B il (%065.4) ws Loy Cymee (175

8l Slgis o Biall 313 a5 1(5) K8

N Jﬁ,iJ\

RSN
20
15—
==
I3
=
@
=
o 10
=
w
5|
o —T l T I I T T
Bl s 5 el 5-10 10-15 s s
T ol Sl s

(Eladtaly ablgll Lud (b el naill e (Ll maily frgmnll — LB dkiind N gl kel 3381 | 3D G




W L::X
@)\ ; .
kji i Oy ) (b I 33 g g B (5B g ] 3l o Pl s 31 -

g (b e sl i ot Ao Gl ) rcald nis sl jrevnig

G diglg] OLise byl (S danall SUL) wa Of g e &
ey () Tyl §a0n (3 Cpanasiis Mo Gailn Aty b 206 O
el paoes B AL o a4 ULy B oa 15 F s 5
Bde gl ) B Aublll Jsog & ey Bake L33 i JULy cadgpdl
Auhl) mez e Lpanens S5
: ULl JoY kot 8.10
Reliability Analysis Wi C\..,j;yw plusesly o) Jdou 1.8.10

) BLLsYL oLl sl dedan V) i) e Ol daze
LUV 55 pn gl W L5087 olas pboiiny o (W 2L g S aslas plisizaly
G35 Lad (0.70) g Jodll ol Jalas 055 0F gy ctilan) ol 8 o
o age LIS OTLIS moeall dslgh e 0551 LS5 ¢ (Saunders, 2009)
e OlUl e 48y ¢ L elaledly iahll Slpiie oy I LLSYI 345
Sl ik By Ayl ol W Lig ST Ol I3 o Blzw¥ O e ST
Gyl LY Ll eyt U Jolae sty (N079) 8Lz il JSU)
OF dmgs ol e SIS 2l oYL Ll 5L5 7 alas Ol Ol U B LS
(V087-%066.7) cxs Lo omgl3 13 il yll) Slpite e &) oliall W 505 S

aeoy Lo 1y W18 Loy 5y Bilaw V) ledd W o5es 358 Ol o las yaais

L}y\ Jj—blr\
Al yld) S pined T L9 7 Jalws 13 Jguond)
Els,S Wi ded N
1,48l ads ; o)
ygreall B 13) A *r e
%86.5 12 e Wagd) ST Al ol
%66.7 7 b 46
%87 10 CgU d;\“ r—::ij
%79 29 IS Tl s

327 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




LB nd AN (9 akall a3t /‘
iz

Y Lo (B ) e (e LSl asly i
Y (Slally ol SNz
peeton: #2023 il 09 Sy éﬁ@%ﬂrﬁ%

Validity Analysis 13liadl |4>52.8.10
s opeSonad! o

Gukally ¢ ralilly L1 ld 2y Byl byl e Gaall B
32 Gl Pl aipb Ll O gl S Sallall ) S e s
o oSl e e dsses e LA S8 2 e gy )l Gual
o set e LA o P e Lalh Ll Bis 33 s el
U8 or el oS e JLae W) s 3 de W) 6By sl SR
eSS
DAl yglad SLl LY Bl
Convergent Validity : g dual -1

Dty ) Cn BN dels ) Gae LoV Bl e el ol
ey e gl G s e Gl Al el e JUH SISy asl
S5 aflas) dYs 93 @ladlly el cu B 0SS Of 24 ((Loading)
VoV bl Gde g s e By ((50) BV e 05 Of f k) ds
Modified ) Jasll )l z3gedl pll (o8 Ko olY) ol i
i i Jeb (70) 2y a4 ((60) a3 sy (Model
Hair et aly (Convergent Validityy i Gaw s Shy aley
V) ekl amog L sy (2010

Al Jlor] g dalylll jglws o BLYI Jols 1(4) Jgur

WY ded | Jales sus

QN o
eyl | by | o
**0.000 | .788** | 12 L ggemad) 8110 dslons Goas 1
**0.000 | .768** 7 a8 1 2
**0.000 | .809** | 10 $15Y) gl 3

0.05 agall (s5mn die slias| A5 ol (30 **
JE e U 4558 DL mie Sl Lad)l Blsyl Of gmnas ades
. 3..}\.,,4:—! EOND j.b B

(Eladtaly ablgll Lud (b el el ke (Ll maily (gl — LB dhiiad AN gl kel 3381 | 3D G




\W)
&i I [uIE="30A (- po (P (P Ov-RTIVRICIN - TSN £} I AR E=} U 1 SR E 5 pr ¥ 2 ]| iy nal)
i e (redlad] Coand ek aM fnsim o Pl el 3 ) sl e Lall “’"[‘i““

e VCIRERWA WS -2
(Jolsal s o Jle Blal b 056 VT gl 30l alse o bty
Gl sny agedl g o sl ot hdlly QW) LY 38 s o 2T s
Jelass Variance Inflation Factory-VIF)) .l oz g L
st Wiy o(0.20) 2ei e BLOY) bobae 15 §T (4 ot Osrpy Ol
(33l Bl Slpanal) L s GY) Jeldd) o e ((0.90) as
Syl & o HS Julsall o JSI ) oeias i O gl r o o
il St Wb a5h My ((0.90-0.20) o b ol ol

Aas@) asla>Y)
(Correlation) ! =Y z3sdl Jalsa) Lyl Bginas 1(5) Joir
3wl jgf;:;‘w EAER]] 1Y P,
id sl S0 dsloes 3oy 1 469" | 637
ERER] 469 1 371
1591 el 637" 371 1

Ayt Ol g e 9.10

alad) B ) S ) 2358 3 casse on QW LY UL L
By dmgie a3 Agory e ASi Al Akt B 0SS Of S Lals il
e gy Wlaie s sl p AW bl (2016 (Hair et al. )
@ Al 2l BN e il Al g WLy U LA 2358 g Y
(Lol sl sl J8 LY

& Jandd el 5T e ) nday () LY S o) Lles ey
cin ol Gale G BV Aed o b oo ade Jpadl o o (uld) )
(0.25) 00 55T5 sbw SYN o O 1BG clogian 3 @l 2Vl Jiees Lo
S e 06 (0.25) 0 51 aedll SIS L ey 87 3T UL i M5 018
et 25 06 ((0.09) o BT O S e alls 3 (Joine 056 Y e of

329 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




e Lo (B ) e (e LSl asly i
NAY | (Shaliaty ol

s #2023 uyks 09 Cspus [y

Faculty of Economics 5=,

LB nd AN (9 akall a3t /‘
az

A b gl ) AN e o S s 0y Y fas e U
(2.5-1.5) o b o5 OF % &y (Durbin-Watsonyaws e slazeVL
0B (.05 e 1 o wolew (P-Valuey astasy) VU g dis aad)y
.(Cohen, 2007y st sl Je Jazll janeld 5T sgmy e Joy 205

=2 dhll olsd SlasY) o) 2515 0l 3 L
A ggunad) Sy Alons Bl o Ala] Y5 93 S sy 1 J5Y) Al
A8 g

o S e OF Gz GV g oy sy SlamY1 o) I3 e
i WS T i s 0B (0.25)0 ST (469) NI e
My (2.5-1.5) cn b ol &y (2.386) <3G (Durbin-Watson)
s 0B .05y o BT & (.016) (P-Valuey st~y 8V sy wis
AN o adgsdl She el golad ey e Ju,

(HBN e Hggeall Sy Al glar JT) Jl) @ 1(6) Jgar

> BYI &g
P-Value i &

Durbin-Watson S Adjusted ) ;Y St
1£

R(Square (Regression,)

BB gl 10 rlons o
2.386 016 469 Regression

L IO n BB e o T4 adggull 1o 2l by OF (i o Los
Gy U soastl O1ad a5e)l 5id e Jo Cadl 3 Joes (iilly oo 4 sy
adegs (3 )l jloly Aoy lhly a1 dalas
A ggmcd) STy Aloe Gl o Adlam] AVS 93 J1 drg ) Ao d)
1Y) ”_.jj‘j

> jT ﬂ:‘L:J\ s of ‘_}3!\ Jj-’é.-\ ooy L”S-U\j L“;L&}J\ J?B;:J\ = o
i W oclley 180 ST ) ey ol 0B (0.25) ST (0637) Y

(Eladtally ablgll Lud (b el el e (Elulmaily (gl — LB kil N gl kel 3381 | 33()




\W)
&i I [uIE="30A (- po (P (P Ov-RTIVRICIN - TSN £} I AR E=} U 1 SR E 5 pr ¥ 2 ]| iy nal)
i e (redlad] Coand ek aM fnsim o Pl el 3 ) sl e Lall “’"[‘i““

My (2.5-1.5) o b ol &y (1.771) <3G (Durbin-Watson)
s o .05y e BT 8 (.000)y (P-Value) asta~y) aNAl) e s
1Y) ol e adggenl) SToe il et ST oy o Jy

(1Y el s W gal) ST0 Bilons g 31 )yl @il 1(7) o

P- . Bl g g
Durbin-Watson | Value | Adjusted )4 JRes]
Sig R(Square (Regression)
A it ¢ Rhgpodl 5T ke
1.771 .000 .637 Regression

I o oW o s e ST sl STa 2 Gl O id o Los
W ssad) Olaad il 3488 e e Ol 3 oo Cilby e 4 psky Lo
) ) el oA s
S 55 My cauldll Ol aady deseds ol Slsp OF Jok 13
Bl Gt Wgoy Jsii La ey (Wb anldl wilially coeSU 2Vl aS7ell Lo
o 345y Mgl il AN ety BB g Lalestll Sl b e Sley 2012
Gl2y ol iy Ll L Sla (3 Jaeis &l Sl e sl
@rlll aah) Slabll sda ey e K sV s BB A5l
Ly ((2020) o3l 2> 12018) Je auls 1(2015) ol auls 12011,

CeAY ol

1 Slwgdly aild! 10.10
! Y
ol b ) clog aaldl 0B (ol U day
Sl gpop 314 U il glally coedU 2l agel b KA
Adgsd)

331 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310




SaB sl (N gl radal) a3t /‘

oV Lo 8 ISl el e LSl b t! ]
Ny (At i SN=
i i #2023 4uye 09 Sypus smalnall] 45

Faculty of Economics 5=,

AV agel s 160 e oYl YW Al ST dale gl 2
el s QWY i Jo e SV W gl ST dule gl 3
ORI RIS
el (L

oS aaY1 3 §ls) el pog ] ol @ ) il cpn (3
HEN PRI
Aesily sl (3 B ad aggad) Rl ol SN amis L]
Slalgly obliey Agged) il ol e ol (dgtaal) By 5 g oLl L2
S el Jo 5 ) adks
BB Al e Bgpll el pl Slagie SO ) ekl e fadd) L3
eloY) ey

(Eladtaly ablgll Lud (b el nadill ke (Ll maily (rgimnll — LB dkiind N gl kel 3301 | 33D




ON4 ) )
s U] 5110 U iy sl gyl St rrdns Gk
it gt i (o) O aka i 201 Tl ) el s ol

Cijw dealg
Sirte University

e plly yslaad!
) art ol Y
Sels e 1(2015) sn e sier (bl e Ao il (U -
Fole SV e oo Bl Buls —eb V) a0l 3 a0y Agd) L2 ol
P e ol 2022/10/3

https://www.researchgate.net/publication/325966828_mdy_ttbyq_nzam_
mhasbt_almswwlyt_wdwrh_fy_tqwym_alada_drast_thlylyt

Lill oe 1z, e ddegad) anle 5T 12011 wes o Oy (el -
sV 3t Aaalr (Lt ST Rl 3 Bt b el Wiy i S)
RO

3 US” by e adggd) el olas T (2015) spe2 dadine 352 o)l -
Grid) Al (JlaeYI 2IST w3 Bppiie b meale Wl BB oY)
ROV RS

Y1 ey 1Y Je Wiy alesd) ale 1(2020) das Ldlue S)le ooof -
ygin pb piesle Alu) pgb A BV debiall OIS e dne e dnls W
135t (gl SKlly plall Ol gl Bral

il sl 112015y aebiw bl (gheidly ceoal) oS4 (o)) -
B alablet dmall el DISa e Blie 2l ¢ asiy BB 3 Adgsld
3 asliall oSal 3 desadl dle sl lsie 1(2007) La Yus s 0-
el BT Bl (o) AU (Bypiin b pterle Al (B pllad
JW el g Jo adgpll anle ol 5102018y Jo pane e (ol -
sl bl Al (Bypiin g8 teorle Al paidl STL plad

Gt (3 adggdl a2 15 12018y wia (uliy cslom (g () (llem—
el ST st b el Al (S3lsl1=lg ) Rige Wl il p— S g
A Gt da d i) drels ) poleg BalaBy)

333 #2023 (ye 09) O yu raalam — SaBNI ralind N (19 A0 okl ya 310



https://www.researchgate.net/publication/325966828_mdy_ttbyq_nzam_mhasbt_almswwlyt_wdwrh_fy_tqwym_alada_drast_thlylyt
https://www.researchgate.net/publication/325966828_mdy_ttbyq_nzam_mhasbt_almswwlyt_wdwrh_fy_tqwym_alada_drast_thlylyt

| . Kol Lo (B ilat) el (e ilulanily i
Y (Silallaly gblg)
—— #2023 Luyla 09 Cpus

WS oAWK T P P PN O O /
42

e L 161 s

Faculty of Economics 2=,

asiy BN (3 gl ol plasnl 112018y w2 e U ez ¢ oo
(Ghid Amals (Bypdis el Wl dieddl B Sl lasgll (3 sV
L0139l

3 agpel) Bl goles Slagie by e 1(2008) Gl o o (-
SRyl Anald) Bld) AT Gptie p prearle Doy gl plals el
) a6

- Saunders, M., Lewis, P. H. I. L. I. P., & Thornhill, A. D. R. I. A.
N. (2009). Research methods. Business Students 4th edition
Pearson Education Limited, England.

-Cohen, J., Gaynor, L., Krishnamurthy, G., & Wright, A. M.
(2007). Auditor communications with the Audit Committee and
the Board of Directors. Accounting Horizons, Vol. 21, No. 2: pp.
165-87.

-Hair Jr, J. F., Hult, G. T. M., Ringle, C., & Sarstedt, M. (2010). A
primer on partial least squares structural equation modeling (PLS-
SEM): Sage Publications.

(Slallarily ablal Ll (5B Pl il e Ll Smnndly sl — 3LaaI eal el 3L 19 M el 5530 | 334




ON4
kﬁ' U1 35 Bl (58 U ) ok it S 5351 i ol
LI Jgu galall Sirte University
i 91391 s b SLAZBN iy Gl oo sl azis

s U1 35l (3uion’ (5 (ot o) il Lt S 551
9133 oo ozl SLarBWN s (s Dl 3

AN Doyl jles
Al dralor — Mmmal) sLasBY) &S
amar40573@gmail.com

N

ALiSIy el 28 W Ll el el 2o Sy e J] 2ulll ods cus
5y e U3y (UL e ol gl mell e )l ooezel adly iyt
dnde) W egill hogy Mol gl gl slazeV) F anlll Ol 5 53y il
g2s8 B s Slyyelly CSly aBLd) Sl e g MLV I e U3y dnlyll ods
— Al pslally slad¥l 2SS gl B clael o e 2ebdll g 0SS, dul)
123y Lsus JUl codl e o F Uy (s Bt gae (180 2ot JAUly Slomal)
D>l (Eompe) 22k B 39wy (16) (3 gl o e led Bl oy doais
sy (17) 03) dsid) e miany aedld) ) 522 (3 el by Led o y Bygine
o ey Aedld) Sl aaE 3OS B A G gee DY OI5 (Rrse) B3k Be
el S0 522 3 ek A O Bgime N> I3 (se) d2b B 29y (18) 03 Jgadd
Bl 3 e i JWLy el ans sliael ool e Gl3 ly glae ikl ST LIS AT
Gey plazaWl dnald) 30) o g 1l Slogdl n dssamt Bl o iy L gl
N B (I R [ M AE.N
o ST el B sliasl OBy Sllee 1y sk Aol By gl mdy Aneldl 315
SALSI elsl i) sy Slalow wig o Jonll Bnsldhl 3l3] oy 22l Slpally Loyl oS
el B Gl 3y oY) e T e Sy eapdd
el 35 (i) 51l (eSO a1 A lidod) SLST

335 #2023 (ye 09) Oy ralam — SaBNI ralind N (S I9 ) ookl ya 310



mailto:amar40573@gmail.com

B AN gl ekl 3300 /
Lo (5B RS il e il Emaily (np ol l

(Cokallarlly adlgl ) =N/
s #2023 uyle 09 Copue maln i dls

Faculty of Economics 572,

The impact of developing human competencies in achieving
competitive advantage: A field study at the Faculty of
Economics, Al-Ajailat, Al-Zawiya University>

Ammar Almabrouk Al-Ashgar
amar40573@gmail.com

Abstract

This study aimed to discover the reality of developing human
competencies, as well as how to assess human competencies. The study
relied on the analytical descriptive approach, and data collected through
designing and distributing a questionnaire, For the purpose of achieving
the study's objectives, the analytical descriptive curriculum has been
adopted as the appropriate curriculum for the nature of the study through
access to previous studies, books and periodicals relevant to the subject
matter of the study. The study sample was made up of all 180 teaching
members of Faculty of Economics and Political Science(Ala’jelat), The
total of sample was 123 respondents, and the study found a number of
results: Table 16 shows a morally significant (positive) expulsive
relationship between the planning and recruitment of competencies in
achieving competitive advantage. Table 17 shows a morally significant
(positive) expulsion relationship between the evaluation of competencies
in achieving competitive advantage. Table 18 shows a morally
significant (positive) thread relationship between the incentive
dimension in achieving competitive advantage. That is, the more
excellent the incentives increase faculty performance and thus increase
competitive advantage. The study came up with a series of
recommendations, the most important of which; The university
administration must pay attention to the development of human
competencies, as the faculty member is the cornerstone in achieving
competitive advantage. The university administration should develop
training programmes to develop and upgrade the skills and abilities of
faculty members to keep pace with technology and environmental
variables. The University's management should work on developing
clear policies to evaluate, motivate and empower competency
performance in order to improve performance and to create a competitive
advantage.
Keywords: development of competencies, human resources, competitive
advantage
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The legislative power and its relationship to the
executive power in the distribution of competence.

Dr. Ali Mansour Ishtiwi a. Jamal Muftah Abu Hajar

Abstract :

nicipal councils are the basic unit of governance and local
administration in Libya, and they constitute the mediating link
between citizenship and the central administration, especially
when it comes to public service and the implementation of public
policies of the state and development plans. Thus, we try to reveal
the impact of legislative public policy on the role of administration
in the distribution of competencies. Supporting the sustainable
development process and its contribution to economic and social
advancement and progress, and identifying the obstacles that limit
this role in achieving development. Therefore, it revolves around
the problem of what is the extent of the compatibility of the
competences of the local reality with the administrative focus and
the latter’s control over it? Has Law No. 59 of 2012 succeeded in
giving sufficient competencies and distributing them between the
central and localities, or are there executive legislative obstacles? d
its distribution between the central and the localities, or are there
legislative and executive obstacles? Is there a vision to rectify the
deficit, the void and the current shortcomings? And we reached a
number of results, the most important of which is the endeavor of
the legislator when drafting Law No. 59 of 2012 AD and the
amendment that occurred in order for these councils to become a
partner in the development process by expanding their term..
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The reality of electronic administrative control and its role in combating
administrative corruption at Al-Zawiya University: An applied study on Al-

Zawiya University.

Abstract

The study aimed to define administrative control, electronic control and
administrative corruption, to identify the reality of electronic administrative
control at Zawiya University, to identify the relationship of electronic
administrative control to combating administrative corruption. The study
reached a set of results, the most important of which are: the decline in the
practice of electronic administrative control at the University of Zawiya, there is
no internal Internet networks available to connect all computers to all
administrative units for the application of electronic administrative control in
the university, the technical requirements necessary for the application of
electronic administrative control in the university are not available, the
application of electronic administrative control It contributes to reducing
administrative corruption, the application of electronic administrative control
contributes to providing a very accurate control system, the application of
electronic administrative control contributes to the elimination of bribery and
nepotism, the application of electronic administrative control facilitates
communication between administrative levels.
Keywords: electronic administrative control, administrative corruption,Libya,
Zawia University.
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The Role of Centralization-Coordination-
Decentralization towards Success decentralization in
industrial sector in Libya: A case study

Ali M. Bakeer
University of Misurata
Ali.bakeer@misuratau.edu.ly

ABSTRACT

This study aims to contribute to knowledge-based decentralization
business and an explanation of the companies' decision process to create and
sustain competitive advantages based on so-called Enterprise Resource Planning
(ERP) systems. The theoretical basis is extended through a detailed case study
of a specific ERP in a manufacturing company in the Cement industrial sector in
Libya. The approach is particularly suitable for decentralization processes
analysis because it includes the influence of strategic factors, such as data and
technology outline, process management, together with human influences, and
overall implementation strategy. The study was conducted in AI-AHLIA
Cement Company, and preliminary data was collected through interviews with
ICT team, department managers, committee chairs, and the company's general
manager. The study revealed critical aspects in developing resource
management basis describes perceptive and cultural factors that support or
hinder progress, including uncertainty, familiarity gaps, knowledge transfer
problem, management skills, and the difficulties of ensuring that ERP usage is
converted into competitive advantage. The result also led to a model that
contribute to addresses decision-making implications and potential solutions to
such obstacles throughout the process. The paper has identified the factors
needed to ensure a successful decentralization activity and to explain different
ERP project outcomes. The model will guide managers in the development of
processes decentralization based on ERP adoption, and it will support the
companies to make decisions towards decentralization by identifying the role of
digital technology and its influence.
Keywords: Decentralization, ERP, industry, Data, Knowledge, technology,
cement, technology transfer, critical success factors.
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INTRODUCTION

The foundation for a centralized organization was placed out in the
works of Taylor, Fayol (1949) through a focus on specialization,
standardization and modularization [1]. A particular indicator of the
understandings of centralization is the bureaucracy. Decentralization in
business is when daily operations and decision-making power are
delegated by top management to middle-and lower-level managers and
sometimes even team members [2]. Companies with a decentralized
structure allow top management level to focus more on growth
opportunities and major decisions, rather than day-to-day responsibilities
[2]. Traditional decentralized approaches may still apply inflexible
frameworks with checks and controls, while fundamental types of
decentralization extend the scope of decision-making. However, the
differences between centralization and decentralization in management
still mainly based on the organizational structure.

CENTRALIZATION OR DECENTRALIZATION

Pearce, R.D., 1999 argue that decentralization is a distribution of
powers, thus presenting an unclear similarity between decentralization
and distribution [3]. Usually, companies choose between two main types
of management structures: centralized management and decentralized
management although they may choose for a grouping of the two [5].
Table (1) illustrates the difference between centralisation and
decentralization.

Table 1: Difference between Centralisation and Decentralisation

Basis Centralisation Decentralisation
The concentration of authority at .Th? ev&_anly and systematic
. - distribution of authority at all
Meaning the top level is known as levels is ki
Centralisation EVEIS IS known as
) Decentralisation.
There is no delegation of authority
Delegation of as all the authority for taking There is a systematic delegation of
gatic decisions is vested in the hands of authority at all levels.
authority
top-level management.
Suitability Itis suntat_)le for small Itis suntaple for large
organisations. organisations.
decision makin There is no freedom of decision- There is freedom of decision-
9 making at the middle and lower making at all levels of
Freedom
level. management.
Flow of There is a vertical flow of There is an open and free flow of
Information information. information.
Employee Employees are demotivated as Employees are motivated as
Motivation compared to decentralisation. compared to centralisation.
There are least chances of any There are chances of conflict in
Conflictin conflict in decision as only top- decision as many people are
Decision level management is involved. involved.

Source: Abrol, A. (2022) [6]
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However, the company can’t just trust on the knowledge of last
century’s leadership leaders if it wants to deliver value and have success
over time [9]. Moving from this last point, a shared positive element of
decentralisation focuses on the transfer of power and resources away
from the central administration [7]. The deeply unclear manner in which
technology roles at the same time promote forms of centralization and
decentralization can only be addressed through critical, empirically open
studies. Thus, in this study, the author takes both a theoretical and a
practical approach to explore the possibility of a bottom-up approach for
decentralization approach in industrial sector in Libya.

Due to changes in technology, people and users' expectations, and
workforce prospects make the decision more important than ever.
Exploring whether decentralisation model can be a means to improve
people's participation in company processes management and
development [8], Some examples of theoretical issues of centralization
and decentralisation are preseitning as following:

Centralized Structure

In a centralized structure, all users are connected to a central
holder of data stores, which other users can access, and also user
information. This user information may include user HR details such as
user profiles, user-generated content, and more. A centralized system is
easy to set up and can be prepared swiftly.

Decentralized Structure

The decentralized structures don’t have one fundamental data
stores owner. Instead, they use numerous central owners, each of which
typically supplies a copy of the resource's users can access. A
decentralized-based system can be just as weak to crashes as a
centralized one. However, it is by design more easy-going to
responsibilities. That’s because when one or more central owners or
servers fail, the others can continue to provide data access to users.

Distributed Structure

A distributed system is like a decentralized one in that it doesn’t
have a single central data stores owner. But it removes centralization. In
a distributed system, users have equivalent access to data, however, user
rights can be enabled when needed. The best example of a distributed
system is the internet itself. The distributed structure enables employers
to share ownership of the data. Hardware and software resources are also
shared between users, which in some cases may improve the
performance of the process. A distributed system is safe from the
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independent failure of components, which can improve its readiness
significantly.

. L.
L, & & W
) 8B & & &
- 5 ¥ & &

Centralized Distributed Decentralized

one node does everything nodes distribute work to sub-nodes nodes are only connected to peers

Figure .1: The concept of a centralized, distributed and decentralized [10]

However, certain organisations implement  vertical
decentralisation which means that they have handed the power to make
certain decisions, down the hierarchy of their organisation. Vertical
decentralisation increases the input, people at the bottom of the
organisation chart have in decision making. On the other hand,
Horizontal  decentralisation spreads responsibility across the
organisation. A good example of this is the implementation of new
technology across the whole business. This implementation will be the
sole responsibility of technology specialists. Vergne, (2020) argue that,
in the post-industrial society the key problem is how to organise to make
decisions that is, to process information [11]. In today’s age of
combined systems and cheap digital storage, there is a smaller need for
managers to identify exactly in advance which data might be relevant for
decision-making. Rather, for many companies, collecting as much data
as possible has become a guiding principle, which at the end leading to
decentralization approaches.

TOWARD ERP-Based DECENTRALIZATION FRAMEWORK
The deployment of networks, work-stations and PCs (80s — 90s) in
a parallel way generate indications of decentralising effects. Every
company has to decide how to approach management and decision-
making. The discussion on how technology does or is expected to have
centralizing/decentralizing significances has been discussed in several
aspects in Information Systems research [3, 4]. ERP-based company
depends mostly on the skills and capabilities of its leaders and
employees [8]. However, a unique example of knowledge-based and
people-centered development at AHLIA company is provided. Both
theories of decentralisation will be expanded and that theoretical
considerations need to be moderated by practical concerns. Many
research, provided a theoretical reflection on the meanings and
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understandings of the concepts of decentralization across Technology-
related contexts, revealing decentralization as a multifaceted concept
with several dimensions. The main mechanism for gaining that focus is
through clarifying the relative importance and meaning of technological,
and administrative requirements and encouragements, which can be
achieved by answering the following question:

How ERP-based systems can support industrial companies to move to
decentralization?

The HYBRID COORDINATION TACTICS

An understanding of the benefits of each of the models is helpful,
but most organizations are complex, and usually, a hybrid model makes
the most sense. The model has been placed out on a range from more
centralized to more decentralized approaches. From a management
perspective, the nature of the ERP roles could include strategic,
organization, and technical dimensions. ERP implementation involves a
mix of business process change (BPC), and software configuration to
align the software with the business processes [14]. The paper will
contribute to identify the factors needed to ensure a successful ERP
project and to explain different potential project outcomes.

BARRIERS TO ERP DEPLOYMENT

When making estimates about the company shift to decentralization
according to the ERP-based approach, it is necessary to take into account
the prospects of this change from numerous aspects, such as technically
and institutionally [12]. An ERP project is not just a technical change
but a cultural one too. However, In a survey conducted by Deloitte, it
was recognized that there are 10 barriers to ERP implementation. Out of
all these barriers, the main reason of concern is resistance to change,
inadequate support, unrealistic expectations, and poor project
management.

Resistance to change

Inadequate sponsarship
Unrealistic expectations

Poor project management

Case for change not compelling
Project team lacking skills

Scope expansion / uncertainty

No change management program

No horizontal process view

IT perspective not integrated
1

0%  10% 20% 30% 40%  50% 60% 70% 80%  90%

Figure 2: Top 10 barriers to implementation
Source: Deloitte Touche Tohmatsu CIO Survey
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Turnbull, (2017) arguing that through its human and technology
resources, companies are producing unstructured data from their
business processes environment; structure these data by making them
readable and understandable; turn them into information by adding
meaning and viewpoints; and, over time, generate knowledge by making
information useful and wvaluable [13]. The development includes
coordinating communications among the company's human agents (e.g.,
members, employees, managers, users), technology representatives (e.g.,
sensors, ERP, Database) and process re-engineering leading to what so
far called Hybrid coordination approaches. Figure 3 illustrate in role of
data structure on generating knowledge-based decentralization.

. . / . . "
1. Data collection 2. Data processing 7 3. Information integration 4. Knowledge custody
1 \
5 5 I \
(g by frontline employees; junior (g by developers; engincers; I (eg by product owners, A (eg by members with the authority
analysts; sensors) algorithmic routines; dynamic 1 account managers, design leads) '\ to codify organizational routines;

databases) | \\ by advanced prediction algorithms)

\
+ Readability \ + Meaning \ + Usefulness
+ Comprehensibility \s pmpunu 1‘ + Value

Unstructured [
n';[r)mt. Hred Structured Data lnforman(m/ Knowledge J
ata

Figure 3: From Data to Knowledge: knowledge—based decentralization

RESEARCH METHODOLOGY

This is an interpretative, a case-study approach based on multi cases
conducted during October 2022. It is a natural of a long-term
relationship with the company. This relationship made it possible for the
author to gain access to the ERP project team. this relationship with
AHLIA is based on a commitment to focus on problem areas (like the
present ERP project) that are supposed as relevant and interesting for
AHLIA. Empirically, this study draws upon several sources:
participative observations; semi- and unstructured interviews; paper-
based as well as electronic documentation. A total of 3 different
meetings have been practical over the October 2022. These meetings
include central project meetings, local project meetings at the different
sites. A total of 7 semi- and unstructured interviews have been
conducted. AHLIA keeps an extensive record of paper-based and
electronic information. The author has had access to reports, memos, and
email discussions. In addition, the author has over the last two years
engaged in many informal discussions, conversations with the ERPpro
team. These informal discussions form a backdrop for our interpretation
of the primary sources of data. The followed approach is particularly
suitable for the analysis of ERP projects because it includes the influence
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of critical factors, such as technical software configuration and project
management variables, together with broader strategic influences, such
as the overall implementation strategy.

FINDINGS AND DISCUSSION

Following the results of the data collected process, the critical
factors that affect ERP implementation activities have been discussed in
detail. These factors were identified during data collection by interviews.
ERP deployment faced stressed implementation processes where the
staff are not yet using ERP application. However, the implementation
activities have faced number of good practices indicators as well as
presented a number of negative impacts, which were determined using
different techniques. Based on the interview activities, the researcher
identifies critical success factor that affect implementation of the ERPpro
project, the assessment result illustrated all participants agree that the
organizational support was inadequate during the operation, the supports
from the top management have been unclearly provided. According to
people capabilities, trainings support was not provided to the project
team members and majority of the interviewees believe that training is a
significant factor and it need to be provided for both technical and
functional team members of the project and consultants are also
significant to be appointed into the project team.

However, the common result from the participants shows that data
availability was also key success factor that help the project positively
progress, but number of data still need to be well classified and clarified
such as the case in data and coding of the spare parts in the warehouses
located in different sites of the company's factories and the technique of
classification of spare parts differs from one factory to another. The data
was not be able to be tested in several test environments to check the
accuracy and it were not also available the to the project implementer as
required. The warehouse manager stated that:

" We have activities with number of distributed stores that are worried
by creating more codes and data, and users are already technically
struggling to manage what they have"

The project management were also identified as critical factor the
implementation of ERPpro project. The company have selected staff
who have inadequate knowledge for the ERP implementation and the
project management phases. In addition, top management involvement
was also one of the critical factors for the implementation of project.As
discussed, results in the above, the interview project manager explained
that the active procedures related to the implementation of the project
phases are undecided, and this is attributed to several reasons such as:

445 (#2023 3o 09) Es o Graalie — 3B sk LI (o191 pdkall a3




L (2 il fenadill e (lulsmasly s tl g

BT (Slallallg aBlgll =
#2023 il 09 Qyu 8 ol iG] d s

Faculty of Economics 572,

LB nd AN (9 akall a3t /l

lack of good coordination in managing the phases of work, lack of
seriousness in implementation by the provider, lack of knowledge of
ERP techniques by the team assigned to follow up the project, and also,
lack of Clarity of vision and goal of senior management regarding the
level to which the project can be benefited at the current stage.

Most of the interviewed participants agreed that centralised
processes could be decentralise if there is a truly commitment to it but
noted it would be extremely difficult to make that change, since it
requires a culture and people change. Also, some believe that the need to
switch to a decentralized system still not desirable for them, because the
move to centralization allows them to save money in the short term and
maintain profitability. The user's belief of the necessity and importance
of adoption and access to a technology based central system that
increases decentralization processes in the company. The ICT manager
stated that:

" the decentralized workplaces indicates that the company need to
ensure thousands employees in the five factories locations all have
customized access to the computers, platforms, documents and
databases"

The accounting manager stated that the ERPpro can support the
company towards decentralised digital business transformation, and he
added:

" ... the correctly use of ERP technologies will help company unlock
new sources of value that will improve our experiences and
relationships with whole company processes managers"

It is also stated that that the company process cannot decentralize
without keeping transparency and strong business authority at operation
management level. The director of ICT stated tha:

“If our company are not fully committed to transparency and
good governance, the system could create a mess,”’.

It has been supported by the factory manager as he stated that:

“.... our project could end up at the commitment of the factories
general managers and the success is dependent on how good and
truthful those team and managers are.”
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However, The AHLIA's most important push for centralized
processes and incorporated solutions so far has still unsuccessful.
AHLIA has seriously underestimated the critical decision-making
elements of the decentralization decision, and following the top-down
practice, was one of the negative influences on the context of the project.

ANALYSIS

In this study, data collection and data analysis were divided in the
logic that data analysis began once data collection had been completed.
Data analysis started based on results of interviews within the AHLIA
case study which were coded before proceeding to another case study.
The people, technology and processes readiness were mostly not at the
level of ability to contribute to the changing of the work environment in
the independent units of the company. Likewise, the nature of the data,
its focus, the stages of information maturity, the method of managing it
and making decisions did not proceed in a way that could allow the
adoption of a decentralization activities so far. The company may need
to reconsider the arrangement of effective stages to move towards
decentralization by the effective implementation of ERPpro project from
one stage to another according to a hybrid context between maintaining
current centralization processes and enabling decentralization
transformation.

Due to the study initial results, the company impossibility achieving
a complete centralization or decentralization approach, rather, it could
need to have both. Some of resone where the combined ERP project
analysis and processes mapping indicates that complete centralization is
impossible in the company as the top management level makes all
decisions. On the other hand, due to the company transformation
readiness, complete decentralization suggests no control over followers’
actions. Hence, maintaining a balance between the two is equally
important. However, Through the results, it is possible to respond to the
research question (how ERP-based systems can support industrial
companies to move to decentralization?) and introduce a joint framework
that could positively influences the benefits of both models
(centralisation and decentralization). This combination model gives
greater open-mindedness.

However, to include the people capabilities, processes mapping and
technology applications of both approaches side, and the focus would be
on the aspects of coordination. The illustration shown in Figure 5 shows
the projected model that can contribute to positive effectiveness in
achieving the goal of decentralization through the inter-combination
between centralization and decentralization CSFs (People, Process and
technology) and focusing on coordination and alignment priorities to
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achieve the better possible success outputs in improving decentralization
principles and achieving less problem on operators. The ERPpro project
could present combined centralized and decentralized model in its
collaboration with the company as following:

Centralisation: the company need to assess its current centralised
operation which depend on a single team that works on behalf of all
other operation units in the company. This structure was a common in
AHLIA company and direction always towards to focus decision-making
at the top Level.

Decentralisation: Preliminary data collection suggestions that the initial
level of ERP system implementation processes enhanced the
development of the team's powers to participate in operational decision-
making and to participate in setting development policies processes in
the company. The ERPpro intial implementation processes, fairly
indicates more potential resources with authority and decision-making of
decentralistion processes resulted by adopting ERP technologies is
distributed across a committee of the ERP teams. This structure has the
benefit of enforcing more wider responsibility across the whole
company, which in turn increases user-level enforcement and
commitment.

Coordination: In this structure, the company have not well coordination
establishment and no expert team were funded that could positively
support the establishment of required sets the standards and blueprint to
then coordinate with the rest of the company pros operation process and
business strategy for decentralization and centralization combination.
Figure 5 illustrate the study Conceptual decentralization model

Coordinated

cantralized Lewvmrage of the best [FROS] of Decentralized
centralized and cecentralized model

Limmitesd resounoes thinds Uger evel Ladks - Leverage
Barriers to complianos Economigs of scale r cowmipliznoes Too many processes

More resounces modificstions
Business awsreness Lack of consistency

Business swareness Specialist]skills

- J - ,/’

Figure 5 shows the Conceptual decentralization model
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CONCLUDING REMARKS

This study traces the influence of decentralisation in the industrial
sector based on ERP distribution and its business models; presents
changes taken up by ERP applications; compares existing ICT-based
business models and offers an indication of this emerging technology’s
promise and potential size. The study recommends AHLIA Company to
adopt combined Centralised and Decentralised Structure. The study
illustrates that the company aspect for adopting ERP for its
decentralisation activities need to firstly identify the Centralization and
Decentralization aspect, the study contributes to the aspect that both
concepts are different modes of working of a company. In centralization,
the higher positions of the management hold the decision-making
authority. Further, in case of ERP deployment project for
decentralization, the project aims to deploys the decision-making
authority across the company and brings it closer to the foundation of
action and information. However, based on the study results, the
company may need to decide that a combination of centralisation and
decentralisation is more effective for them. For example, functions such
as accounting and purchasing may be centralised to save costs. Whilst
tasks such as recruitment may be decentralised as units away from head
office may have staffing needs specific to them.

The Centralization-Coordination—decentralization model guide
managers in the development of an implementation strategy and will
help them make decisions by identifying the role and influence. Based
on the discussion above, one may envision a tentative framework which
will help the future researcher direct their focus in their future work by
breaking down decentralization into its dimensions and examining which
ones can be tackled by means of blockchains and smart contracts.
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Abstract:

Fiscal decentralization in Indonesia cannot be separated from the
implementation of regional autonomy which is marked by the presence of Law
Number 22 of 1999 on Regional Government. In addition, Law No. 25 of 1999
concerning the financial balance between central and regional governments
provides the legal basis for the implementation of fiscal decentralization in
Indonesia. This study aims to describe the implementation of fiscal
decentralization policies in Indonesia related to the harmonization of central
and regional fiscal policies in Indonesia, fiscal decentralization, and the
development of economic, social, and public services in Indonesia, as well as
reflections on future taxation policies and expectations. decentralization in
Indonesia.

The method used is a review of the literature and regulations with a
qualitative descriptive discussion. The research findings show that: (1)
Harmonization of fiscal and regional policies begins with synergy in the
development planning process as the basis for the preparation of fiscal policy,
which is then translated into the APBN and the APBD as fiscal instruments in
financing development. The main synergized frameworks in this regard are the
financing, regulatory, and public service frameworks. The synergy of the
regulatory planning process takes place within the framework of facilitating,
encouraging, and regulating the behaviour of people. (2) Since the era of fiscal
decentralization, the management of regional taxation has been strengthened in
the effort of the community through ongoing levies. The increase in the economy
has not been accompanied by a decrease in income inequality, so allocation,
distribution, and use policies have been tightened since 2015 for all villages in
Indonesia. (3) In the future, fiscal decentralization should further support the
strengthening of local fiscal power while continuing to encourage investment,
facilitate commercial activity and contribute positively to the economic
development of regions.

Keywords: Implementation, Policy, Fiscal Decentralization.
1. Introduction

As the world’s fourth most populous country with diverse
cultures covering a vast geographic area, Indonesia must manage
regional resources efficiently and effectively to improve public
services delivery, thus requiring an adequate fiscal decentralization
policy. Fiscal decentralization in Indonesia cannot be separated
from the implementation of regional autonomy which is marked by
the presence of Law Number 22 of 1999 on Regional Government.
In addition, Law No. 25 of 1999 concerning the financial balance
between central and regional governments provides the legal basis
for the implementation of fiscal decentralization in Indonesia. The
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presence of this law brings the hope of improving the lives of
people through the establishment of maximum public services,
increased well-being, empowerment, and community participation
in the regions. As a manifestation of the government's commitment
to implement fiscal decentralization, the central government
allocates sources of funding to the regions of the APBN through
transfer expenditures to the regions as part of the execution of
business that falls under the jurisdiction of the regions by laws and
regulations. In addition, the regional government is also
empowered to collect local revenue sources, in particular regional
taxes and regional retribution (PDRD), as well as to improve their
governance. The regional government as an autonomous region
has the power to manage the regional revenue and expenditure
budget (APBD) within the context of providing optimal public
services to the people of the regions to realize the welfare of all
Indonesians.

Puspita dkk (2022), in the book Two Decades of Fiscal
Decentralization in Indonesia, states that The implementation of fiscal
decentralization which started in 2001 has become one of the most
important fiscal policies in Indonesia which has been marked by
the allocation of transfer funds to APBN regions which have
increased dramatically. significant to reach 145.06% compared to
2000. Moreover, in parallel with the increase in transfer funds to
the regions, the Government is making continuous efforts to
improve the implementation of fiscal decentralization which is
stipulated in the various regulatory levels. Until 2020, the fiscal
decentralization policy in Indonesia has been ongoing for two
decades and has produced a lot of progress. However, the results
of the evaluation indicate that the quality of policy implementation
still needs to be improved. The various obstacles encountered and
the very diverse characteristics of the regions of Indonesia pose a
challenge in efforts to formulate appropriate fiscal decentralization
policies for all regions of Indonesia.

The publication of law number 1 of 2022 concerning the
financial relations between the central government and the
regional governments on January 5, 2022, is an impetus for the
reform of the policy of fiscal decentralization to improve the
quality of fiscal decentralization which is more fair, transparent,
accountable and efficient in achieving an equitable distribution of
people's well-being. The strategy for implementing the fiscal
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decentralization policy involves strengthening the regional tax
system, reducing vertical and horizontal inequalities, improving
the quality of regional spending, and harmonizing central and
regional spending.

Since 2001, the government has very significantly
increased the transfer funds into the APBN i.e. 145.06% from IDR
33.07 trillion (2000) to IDR 81.05 trillion (2001). In two decades,
the amount of remittance funds has steadily increased from IDR
81.05 trillion (2001) to IDR 812.97 trillion (2019) and slightly
decreased in 2020 to IDR 762.54 trillion. 'IDR due to the Covid-19
pandemic (Puspita, dkk 2022). Transfer funds should reduce the
fiscal gap between central and regional governments (vertical gap)
and between regional governments (horizontal gap) to accelerate
development and increase the well-being of people in the regions.

Transfer funds from the APBN then become the main
source of revenue for the regional income and expenditure budget
(APBD), which for two decades averaged 66.81% of total regional
revenue. In addition, the role of PAD as a source of revenue for the
APBD continues to increase, as indicated by an increase in the
ratio of PAD to total regional revenue from 14.69% (2001) to
23.67 % (2020) (Dewi, dkk 2022). The development of an
improved PAD should motivate regions to increase their ability to
explore their regional revenue potential. The quality of APBD
expenditure and funding management is an important factor in the
effective and efficient use of resources. Regional governments
should continue to improve their capacity to manage the PDBA as
a fiscal instrument for the implementation of regional development
and the well-being of their populations.

Decentralization can be explained from two perspectives,
namely positive and negative perspectives. From a positive
perspective, it is explained that decentralization is a strategy to
improve public sector efficiency, and good governance and
increase government accountability. This can be achieved because
local governments know better the needs of their people to achieve
prosperity. Decentralization is seen as a policy and a solution to
economic and political problems (Bahl and Linn, 1992; Gramlich,
1993). Furthermore, decentralization can be used as a means of
encouraging regional economic development performance and
reducing poverty and inequalities between regions (Akai and
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Sakata, 2002; Akai, Sakata, and Ma, 2003; Galasso and Ravallion,
2005).

On the negative side, decentralization is not suited to areas
where the institutional capacity of local governments is weak and
budgets are limited to meet people's preferences (West and Wong,
1995; Prud'homme, 1995; and Ravallion, 1998). Furthermore,
Prud’homme (1995); Ravallion (1998); Tanzi (2001); and Azfar
and Livingston (2002) suggest that decentralization tends to
increase the costs and opportunities for corruption and abuse of
power, reduces the efficiency of government services, distorts the
economy, and can lead to more serious inequalities between
regions and macroeconomic instability.

Demands for democracy and agitation for reform after the
fall of the New Order era in 1998 wanted an increased role for the
regions and greater empowerment of the communities. The
government responded to this by enacting Law Number 22 of 1999
on Regional Government and Law Number 25 of 1999 on
Financial Balance between Central and Regional Governments.
The stipulation of these two laws marked the beginning of a new
era of regional autonomy through the transfer of broader
competencies to the regions as well as the transfer of funding,
infrastructure, and human resources. The delegation of funding
sources and financial management authority to support the
implementation of development in the regions under the
decentralization regulated in the two laws is a “big bang” in the
implementation of decentralization tax in Indonesia.

Until 2020, fiscal decentralization in Indonesia has come a
long way in two decades. Various studies on the implementation of
fiscal decentralization in Indonesia have produced several
important findings that can be viewed from a positive or negative
point of view. The research results of Suwanan and Sulistiani
(2009) in 33 provinces during the period 2001-2008 through a
dynamic panel analysis showed that a high degree of fiscal
decentralization had a positive effect on the improvement of
regional disparities. However, fiscal decentralization has not had a
significant impact on areas with limited resources. Research by
Setiawan and Aritonang (2019) using spatial regression analysis of
district/city data for the period 2008-2011 showed that fiscal
decentralization had a positive and significant impact on the
economy. On the other hand, regions with good economic
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performance have a spatial dependence on the surrounding areas.
Giting et al. (2019) conducted research using panel data regression
and quadrant analysis for 2013-2018 in districts/cities that linked
fiscal decentralization to economic growth. The results of his
research show that fiscal decentralization has a positive and
significant effect on economic growth in all quadrants. However,
the relatively low regression coefficient of the fiscal
decentralization variable indicates that increasing regional
economic growth is not enough to rely solely on fiscal
decentralization.

Various research findings that show the dynamics of the
implementation journey of fiscal decentralization in Indonesia over
these two decades have become important things as lessons
learned for central and regional governments as well as the
community in at broad sense to continue working to achieve just,
prosperous and equitable social welfare in all corners of the
country. Monitoring and evaluation are also always carried out by
the government on the implementation of policies, challenges, and
their impact on the improvement of public services and the well-
being of people. In addition, central and regional governments also
continue to make policy improvements stipulated at different
regulatory levels as the legal basis for the implementation of fiscal
decentralization.

Fiscal decentralization aims essentially to respond to
regional aspirations in terms of control of the financial resources
of the State, to encourage the accountability and transparency of
regional governments, to increase community participation in
regional development processes, to reduce inequalities between
regions, to ensure the implementation of minimum public services
in each region and, ultimately, is expected to increase the welfare
of society in general (Nurhemi and Suryani 2015). This argument
is inseparable from the belief that development cannot be achieved
through market mechanisms alone but requires the role of
government through its fiscal policies. Based on the description
above, it is important to research “Policy Implementation Fiscal
Decentralization In Indonesia’.
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2. Research Problems

Based on what was mentioned in the introduction to the
research above, we can formulate the research problem in the
following question:

1. How is central and regional fiscal policy harmonized in
Indonesia?

2. How are fiscal decentralization and the development of
economic, social, and public services going in Indonesia?

3. What are the policy thoughts and hopes for future fiscal
decentralization in Indonesia?

3. Research Objectives

Referring to the context of the problem and previous
empirical reviews, this study aims to identify the following:
1. Central and regional fiscal policy harmonized in Indonesia.
2. Fiscal decentralization and the development of economic,
social, and public services going in Indonesia.
3. The policy thoughts and hopes for future fiscal
decentralization in Indonesia.

4. Method

This research belongs to the study of literature and
regulation with a qualitative descriptive discussion that explains
the fiscal decentralization policy in Indonesia. The discussion
focuses on the fiscal decentralization policy in Indonesia.
Meanwhile, the data collection technique is to conduct a
literature survey of books, literature, notes, and reports that have
something to do with the problem to be solved. Library sources
can be obtained from books, journals, magazines, research results
(theses and dissertations), and other appropriate sources (internet,
newspapers, etc.).

5. Result and Discussion
Harmonization of Central and Regional Fiscal Policy in
Indonesia

In the era of decentralization in Indonesia, which
currently consists of 542 autonomous regions, harmonization in
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the implementation of development is a necessity to achieve
optimal public services. This harmonization starts with synergy
in the development planning process as the basis for the
preparation of the budgetary policy, which is then translated into
the APBN and the APBD as fiscal instruments for financing
development. The APBN and APBD budgeting processes form
an integrated system and cannot be separated from the
development planning system.

The development planning and budgeting process was
also reformed along with demands for the implementation of
decentralization following the turmoil of reforms in 1998. The
turmoil of reforms that occurred in 1998 resulted in the
constitution of 1945 undergoing four amendments from 1999 to
2002. Amendments to the Constitution of 1945 in addition to
having an impact on the evolution of the system of governance
Decentralized management also makes it possible to improve the
provisions for managing the finances of the State to that they are
more in phase with the evolution of the institutional system of the
State. In 2003, Law No. 17 of 2003 on State Finances was
enacted. It regulates the management of state finances/fiscal
management, including the budgeting process at the central
(APBN) and regional (APBD) levels. This law supersedes the
legislation on the implementation of state financial management,
which still uses until now the legal provisions developed under
the colonial administration of the Dutch East Indies.

Following the amendments made to the law on state
finances by strengthening the position of the legislative power in
the preparation of the APBN, the strengthening of regional
autonomy  through  the implementation of  broader
decentralization and the elimination of the Outline of State Policy
(GBHN) as quidelines for the preparation of national
development plans, other provisions are needed for the planning
process. In 2004, the government and the People's Representative
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Council (DPR) also stipulated a law regarding the National
Development Planning System through Law Number 25 of 2004
regarding the National Planning and Development System.

The flow and relationship between the development
planning and budgeting processes governed by Law Number 25
of 2004 and Law Number 17 of 2003 are illustrated in Figure 1.
The following elements:

Picture 1.

Central and regional government planning and budgeting flows
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Source: Dua Dekade Implementasi Desentralisasi Fiskal di Indonesia

In replacement of the GBHN, long-term development
plans are determined every 20 years through the establishment of
the National Long-Term Development Plan (RPJP) and the
Regional RPJP. The national RPJP is stipulated by law and the
regional RPJP is stipulated by regional regulations. Currently, the
current national RPJP regulates the development plans for the
period 2005-2025. This national RPJP is used as a reference in the
preparation of the RPJP for each autonomous region (provincial,
district, municipal government) which also contains regional
development plans for the same period (2005-2025).
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This RPJP is then translated into the National Medium-
Term Development Plan (RPJMN) and Regions (RPJMD) which
contains a development plan for 5 years. The RPJMN is an
elaboration of the vision, mission, and program of the president,
while the RPIJMD is an elaboration of the vision, mission, and
program of the regional leader. The preparation of the RPIMD
should be guided by the regional RPJP and pay attention to the
RPJMN so that national and regional development plans remain
aligned. The RPJMN and the RPJMD are stipulated by the
Presidential Regulations and the Regulations of the Regional Chief
no later than three months after the inauguration of the President
and the Regional Chief.

This development plan is then translated into a central
government work plan (RKP) and a regional government work
plan (RKPD) which contains the development priorities,
macroeconomic framework, and fiscal policy direction for the
year. a budget exercise. The preparation of the RKPD must be
aligned with the RKP. It is this development plan in the RKP and
RKPD that then becomes the basis for the preparation of the
APBN and APBD. The process of preparing RPJP, RJPM, and
RKP at national and regional levels is carried out through a
Development Planning Meeting (Musrenbang) which is attended
by elements of state administrators and involves community
participation. The RKP Musrenbang is to be held no later than
April, while the RKPD Musrenbang is to be held no later than
March.

Once the RKP preparation process is completed, the
budgeting process begins. The RKP is used as a reference in the
preparation of the Macroeconomic Framework and Fiscal Policy
Principles (KEM-PPKF). KEM-PPKF is submitted to the DPR no
later than May. The RKP and PPKF were then discussed at the
APBN Preliminary Talks (RAPBN) the following year. This
preliminary discussion focused on the RKP proposal as well as the
indicative ceiling in the RAPBN. This RKP and this indicative
ceiling must be stipulated at the latest in June with a presidential
regulation. In August, the government submitted the APBN Bill
(RUU) to the DPR, and no later than two months before the start
of the next fiscal year, the APBN Act must be enacted.
Simultaneously with the central budgeting process, the regional
budgeting process also began. The regional government must
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submit the draft general policy of the APBD to the DPRD at the
latest in June, followed by the submission of the draft regional
regulations concerning the APBD in October. The publication of
the regional budgetary regulations is carried out no later than one
month before the beginning of the following financial year.

About laws and regulations regarding planning and
budgeting that are regulated separately and implemented by
different institutions, the synergy and synchronization of their
implementation should be enhanced so that together they can be
aligned in the achievement of national goals. The preparation of
annual work plans and budgets (RKP and APBN) is the
responsibility of the Minister of National Development
Planning/Bappenas (planning) and the Minister of Finance
(budgeting). This regulation aims to synergize the planning
process in law number 25 of 2004 and the budgeting process in
law number 17 of 2003. This regulation contains further provisions
for the process of planning and budgeting for the development,
implementation, monitoring, and evaluation of the information
system used. . This regulation re-emphasizes the program-based
budgeting approach (money follow program) and performance-
based budgeting.

Puspita dkk (2022) Three main frameworks are
synergized in this regulation, namely the framework of financing,
regulation, and public services. The process of integrating funding
sources from both governmental and non-governmental sources is
conducted within the framework of achieving national
development goals. The synergy of the regulatory planning process
takes place within the framework of facilitating, encouraging, and
regulating the behavior of public and state administrators in the
achievement of national development objectives. Moreover, the
integration of activities is carried out by all the relevant
stakeholders to provide the necessary public goods and services to
the community. Meanwhile, the planning and budgeting process in
the regions has been strengthened with the enactment of the
Regional Government Law No. 23 of 2014, which
comprehensively regulates the planning and budgeting process in
the regions. The regulations for the implementation of the regional
development planning process from the RPJPD preparation to the
RKP are set out in Permendagri number 86 of 2017. number 23 of
2014 is regulated in Government Regulation number 12 of 2019
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regarding regional financial management instead of PP number 58
2005 regarding regional financial management.

In addition, in 2019, Permendagri issue 70 of 2019
regarding regional government information systems was also
stipulated. This regulation is one of the cornerstones of the
implementation of the territorial synchronization of planning and
budgeting which should be able to:

a. improve the quality of regional development planning,
budgeting, monitoring, and evaluation, supporting the
availability of accurate, timely, and accountable data and
information on regional development,

b. optimize the availability, filling, and evaluation as well as
the use of data and information on regional development,

c. become a tool for administering long-term, medium-term
and annual development plans, as well as synchronization
between plans, as well as planning information with budget
information and other local government information

d. become a tool to support the implementation, monitoring,
and evaluation of regional development planning in a
hierarchical manner to ensure that objectives and targets
are well-targeted.

Looking at the flow of the development planning and
budgeting process above, several potential obstacles have been
identified in the process of synchronizing central and regional
planning and budgeting.

First, planning regulations are stipulated in different
regulations than budgeting regulations and are administered by
different institutions. This has the potential for disharmony in
planning and budgeting institutions.

Second, there is potential for inconsistency in the
preparation stages of the RPJMN and the RPIJMD due to the
different mandates of the president and the regional heads. An
example that happened in 2018, no less than 171 regions held
simultaneous regional elections (Pilkada) in 2018, while the next
presidential election was held in 2019. Regions that held regional
elections in 2019 must immediately prepare a five-year RPJMD. in
the future which of course refers to the RPJIMN in force at that
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time (2015-2019). It is this determination of the RPJMD that does
not coincide with the period of the RPJMN that can lead to
inconsistencies between regional and national development
planning.

Third, the simultaneous period of the APBN and APBD
exercises may make regional fiscal policies incompatible with
central government fiscal policies. The RKP planning process is
performed simultaneously, and even the RKPD Musrenbang is
performed faster. Furthermore, the general policy on the APBD is
carried out in June, which coincides with the time for discussion
and determination of the RKP and the indicative ceiling of the
APBN. RKP information and indicative caps are needed by
regions to prepare future development plans, especially
information regarding the certainty of allocation of transfer funds
since most of the regional income comes from transfer funds. The
certainty of the amount of transfer funds will greatly affect
regional development priorities for the following year. The
discussion of the draft APBN law and the draft regional regulation
(Raperda) APBD which is only two months apart is also a very
short period to make adjustments in the event of a discrepancy
between the APBN and APBD policies.

Apart from the harmonization of planning and budgeting
processes between the central government and regional
governments, the synchronization between planning and budgeting
processes in the regions themselves is still weak. Several studies
have been conducted to examine the alignment between
development planning and budgeting in the regions. Rasyid (2013)
analyzed the factors that influenced the synchronization of RKPD
documents with APBD documents in the province of Papua in
2009. Based on this research, it was found that the consistency
between regional planning and budgeting in the provincial
government of Papua had a very low degree. In addition, this study
also found that HR capacity, planning and budgeting instruments,
and policy budgeting instruments positively and significantly
influence RKPD timing, either partially or simultaneously. This
means that the better quality of human resources, planning and
budgeting instruments, and policy instruments will have an impact
on improving the synchronization of the RKPD

Furthermore, Arwin (2016), in an analysis of planning
and budgeting coherence in the Central Sulawesi provincial
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government, found that the highest level of planning and
budgeting coherence in the province of Central Sulawesi central
was in the document RPJMD-RKPD-PPAS (Priorities and
temporary budget ceilings), while inconsistencies emerge from the
PPAS with the APBD which has decreased over the last three
years. Factors causing inconsistencies between planning and
budgeting are changes in organizational structure, adjustments to
central government policies regarding transfer funds, and weak
capacity of planning and budgeting staff.

Idris (2019) conducted an analysis of planning and
budgeting coherence in the Depok municipal government. The
results of the study show that consistency between the planning
and budgeting documents for FY 2017 is still weak and needs
further improvement. However, the level of coherence from a
political point of view is very good. This indicates that the
preparation of planning and budgeting took into account the
policies that were prepared.

Fiscal Decentralization And The Development Of Economic,
Social, And Public Services In Indonesia

The stipulation of Law Number 22 of 1999 is an
important step in the implementation of decentralization in
Indonesia through the transfer of broader and more tangible
governmental authority to regional governments to manage certain
governmental affairs within the framework of the Unitary state of
the Republic of Indonesia. Along with the transfer of government
authority comes the transfer of authority in the financial sector
(fiscal decentralization) to carry out delegated government
business (money tracking function) which includes management of
revenue, expenditures, and regional financing. Through fiscal
decentralization, regional governments have more flexibility to
regulate PDBA according to the region's development needs and
priorities.

The implementation of this decentralization aims to
accelerate the achievement of community well-being through
improved services, community empowerment, participation, and
increased regional competitiveness. Fiscal decentralization and the
other three pillars of decentralization, namely political,
administrative, and economic decentralization, have been carried
out jointly to support the achievement of decentralization
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objectives. After two decades of its implementation, it is hoped
that the implementation of decentralization has been able to
improve welfare in the regions.

Discussions on the impact of fiscal decentralization on the
welfare of the people in Indonesia have been conducted by various
groups to provide insight into the effectiveness of fiscal
decentralization in Indonesia so far with mixed results.

Empirical studies on the impact of fiscal decentralization
in Indonesia on economic development have yielded mixed results.
Several researchers have found that fiscal decentralization
increases economic growth in regions (Ginting, et al., 2019; Aulia,
2014; Rakanita and Sasana, 2012). Aulia (2014) also found that in
addition to increasing economic growth in regions, fiscal
decentralization also reduces poverty and income inequality in
regions. Syamsul (2020), who used the balancing fund and PAD
variables as proxies for fiscal decentralization, found that fiscal
decentralization reduced the poverty rate.

On the other hand, several studies show different results,
such as Cahyadi (2019) who claims that fiscal decentralization has
a negative and significant correlation with economic growth.
Furthermore, Khamdana (2016) found that fiscal decentralization
did not contribute significantly to regional economic growth.
Furthermore, the impact of fiscal decentralization on regional
economic development may differ between developed and
developing countries, as well as between countries. Zhang and Zao
(2001) examined the effect of fiscal decentralization on economic
growth at the provincial level in China and India. The results of
this study concluded that fiscal decentralization hurts economic
growth in China, while for India, fiscal decentralization has a
positive effect on economic growth.

Similar to economic development, the dynamics of the
relationship between decentralization and public services are also
supported by previous literature that has not found a clear direction
for the relationship between decentralization and public services in
various countries. Gupta and Gumber (1999) have empirically
proven that the existence of decentralization down to village
government in India has been successful in making health services
more efficient and increasing accountability in the management of
health services. Peterson and Munzini (2005) also found that the
cost of constructing new classrooms for schools increased from
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305,000 pesos to 180,000-235,000 pesos in the post-
decentralization Philippines. Additionally, Liberman et al. (2005)
observed improvements in the quality of health services in
Indonesia, Vietnam, and the Philippines due to decentralization.
Capuno (2008) also argues that decentralization policies have
improved health services in the Philippines. He believes that the
increase in childhood vaccination coverage and the increase in
literacy rates are due to regional innovations. In contrast, Layug's
(2009) study in the Philippines denies the positive impact of
decentralization on health care. He said that by delegating
authority to local governments, the quality of health services was
worse because local governments were spending budgets for
government administration compared to capital expenditures for
health. Simatupang (2009) found that greater allocation of transfer
funds after decentralization was associated with increased
education and health outcomes in Indonesia.

Policy Reflections and Hopes for Future Fiscal
Decentralization in Indonesia
1. Political reflection

The turmoil of reforms in 1998 opened a new chapter in
the administration of a more democratic, transparent, and the
accountable Indonesian government. The implementation of
broader, real, and regionally accountable regional autonomy was
one of the biggest reform policies undertaken by Indonesia at that
time. The stipulation of Law Number 22 of 1999 regarding
regional government is the beginning of hopes for better
Indonesian governance in the future. Through the implementation
of regional autonomy, it is hoped that the achievement of
community well-being can be accelerated by improving services,
community empowerment, and participation, as well as increasing
regional competitiveness. The implementation of regional
autonomy is carried out based on the principle of decentralization
by delegating part of the power to administer governmental affairs
to the regions.

Along with the transfer of authority, budgetary
management was also decentralized, which was emphasized in the
stipulation of law number 25 of 1999 concerning the financial
balance between the central and regional governments. The
regional government receives funding sources to carry out the
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delegated authority. The regional government, as an autonomous
region, has the possibility of managing these revenues as a source
of financing the priority expenditures of the regional government
so that it can provide optimal public services to the inhabitants of
the region, which, in turn, can create prosperity for all. Indonesians
wherever they are.

The implementation of fiscal decentralization was one of
the biggest reforms carried out by Indonesia, which was marked by
the transfer of transfer funds from the APBN which increased a lot
in 2001. Not to mention that the government's regions have also
been given the power to collect regional funds. sources of income,
in particular Regional Taxes and Levies (PDRD). Since the era of
fiscal decentralization, the management of regional taxation has
been strengthened to increase the responsibility of local authorities
towards the public through the levies made. As explained earlier,
during the two decades of implementation of fiscal
decentralization, the achievements of various development
indicators in terms of economic, social, and public services have
mostly shown improvement. The scale of the economy in each
region has increased as shown by the increase in GDPR and GDPR
per capita. However, we must be aware that the growth of the
economy has not been accompanied by a reduction in income
inequality.

The implementation of decentralization in Indonesia in
542 autonomous regions (2020), is one of the largest
decentralizations in the world. Indonesia’s courage in
implementing the decentralization policy is to be commended.
Formulating the right policy to implement in all regions (one size
fits all) with all its diversity is not easy. Various weaknesses and
challenges encountered become an assessment for self-
improvement, both from refining the policy design to its
implementation. In addition, the quality of human resources, in
this case, state employees as state administrators, continues to
improve their integrity and competence so that transparent,
effective, efficient, and accountable governance can be carried out.
For example, the policy for allocating village funds.

The Village Fund's allocation policy since 2015 for all
villages in Indonesia is a major step forward. Since 2015, the fund
allocation has steadily increased in line with the mandate to fulfill
the village fund allocation of 10% and excluding transfer funds. In
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addition, to optimize the management of the Village Funds, the
allocation, distribution, and wuse policies are continuously
reinforced. The Village Fund's allocation formula is gradually
being designed to be more equitable and fair, while the distribution
policy is also being strengthened with the performance-based
distribution. Meanwhile, the policy of using village funds has so
far been prioritized for the development and empowerment of rural
communities, as well as being used as social assistance for rural
communities during the Covid-19 pandemic.

Since its implementation in 2015, significant
improvements have been made to the village's public
infrastructure. In addition, the achievements of several well-being
indicators in the village show improvement, poverty, and the rural
Gini index are slowly decreasing. Even so, managing this big
budget in nearly 75,000 villages is not easy. Therefore, the
management of village funds in the villages is always done with
the assistance either of village assistants appointed by the
government or directly from the local government of the district or
the central government. During its 6 years of implementation
(2015-2020), the policy of the Village Fund has undergone many
changes in a short time. One of the reasons for this is that the
government continues to seek the most appropriate form of policy
to implement in all villages. This constantly evolving policy
certainly has an impact on its implementation in the village. The
village government must understand the politics in a short time
and it is not easy. The policy must be implemented before it can be
fully understood, so the implementation of development in the
village is hindered. Village readiness, both in terms of the quantity
and quality of the village government apparatus, remains a
challenge to this day. The quality and intensity of assistance to
villages also need to be improved. In addition, the large number of
village programs or activities from various funding sources,
whether central, regional, or private, can lead to duplication of
activity implementation and funding if not accompanied by good
synchronization and coordination of all parties involved.

2. Hope for The Future

Dewi at. al (2022) After two decades of implementing
fiscal decentralization, many lessons can be drawn as a basis for
continuing to make improvements in the future. Fiscal
decentralization is yet to continue the process of improving day by
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day to create prosperity for all Indonesians, without exception, for
anyone and anywhere. Two decades is still a short time in the
process of maturing fiscal decentralization in Indonesia.

Based on experience, fiscal decentralization, which is an
important tool in government administration, has done its job quite
well. Obstacles and challenges are resolved one by one so that
fiscal decentralization can work according to its purpose. Even so,
of course, we cannot be satisfied with the current state of fiscal
decentralization. There are still many challenges to be faced and
solutions to be found if Indonesia's vision of becoming a
sovereign, advanced, just, and prosperous country by 2045 can
truly be realized.

Fiscal decentralization is very closely linked to the
management of fiscal resources which are shared between the
central government and the regional governments through a
system of financial equilibrium. Resources are conceptually
limited assets, so a strategy is needed to manage them so that they
can be used effectively, efficiently, and optimally in implementing
development and providing public services for the community.
Therefore, in the future, the financial relationship between the
central government and the regional governments can be further
strengthened, more transparent, and more accountable so that the
management of these financial resources is more effective and
efficient.

To achieve this, all elements of fiscal decentralization,
starting with the transfer of funds, the management of the PBD, the
harmonization of central and regional fiscal policies, as well as
interregional cooperation, must improve their performance. The
management of transfer funds should further reduce disparities in
financial capacity between levels of government (vertical) and
between regions (horizontal) and can encourage improvements in
the quality of regional spending. By minimizing vertical and
horizontal inequalities, all local governments can optimally
exercise their authority, and the central government can exercise
its functions as the government of the Republic of Indonesia.
Therefore, the role of transfer funds must continue to be supported
by the formulation of appropriate policies, capable of adapting to
regional specificities and in line with national priorities.

Minimal vertical inequality means that the central
government recognizes the regions as producers of resources (state
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revenue), therefore a balance in the financing of these resources is
necessary between the central government and the regional
governments. So far, the DHP allocation policy aimed at
minimizing vertical inequalities has worked well and fairly.
However, since DBH is one of the main sources of the regional
revenue, the DBH allowance should ensure regional revenue
certainty. In the future, it is hoped that the DBH allowance will not
be based on actual state revenues for the current year, but on the
realization of revenues from previous years. In this way, local
governments can better plan their spending. In addition, the DBH
should also encourage the improvement of the quality of spending
in the regions through earmarking policies. Even so, the allocation
policy should still pay attention to local government fiscal space so
that the principle of decentralization that gives discretion in
expenditure management continues to be realized.

At the same time, minimal horizontal inequality means
that transfer funds can create a relatively balanced fiscal capacity
between regions in carrying out government business under their
jurisdiction to deliver optimal public services. The current
instruments of the transfer fund to tackle horizontal inequalities are
the DAU, the physical DAK, the non-physical DAK, the Special
Fund for Autonomy, and the Privileges Fund. In the future, it is
hoped that the DAU allocation can be used as an incentive for
regions to encourage increased regional revenues (rather than
being a deterrent as hitherto, so that regions are reluctant to
explore the potential of their PAD), as well as being able to
encourage an increase in the quality of public services in the
regions. In addition, the DAU formula, which currently still uses
PNSD salaries, needs to be reviewed in terms of effectiveness and
efficiency so as not to cause a moral hazard. The management of
the DAK, both physical and non-physical, should be more in line
with national priorities, more accountable, and emphasize the
principle of implementation performance, to produce quality
results and lasting benefits. Meanwhile, the management of the
Special Self-Reliance Fund and the Privileges Fund should be
more accountable and transparent so that the benefits can be seen
more clearly by the community. Compared to other regions, the
specialties and privileges granted to certain regions should
accelerate the acceleration of the development of these regions.
The role of DID as an instrument for rewarding the performance of
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local authorities must be continually improved, in particular by
refocusing the criteria for evaluating the performance of local
authorities which reflect the quality of financial management and
regional public services, increasing the validity of data and
information used in assessments and the use of information
systems to increase the allocative efficiency, governance, and
accountability of DID use.

In particular, the Village Fund is a transfer fund that has a
different nature from other types of transfer funds because the
Village Fund is directed directly to the village to become a source
of income in the APBDesa. It is hoped that in the future the
management of village funds will further improve the quality of
life of village communities through the increase in the capacity of
the village apparatus and village assistance, the synergy and
coordination of all the actors concerned, and the simplification of
the regulations which facilitate the implementation in the villages
but always responsible for the implementation.

In addition, fiscal decentralization in the future should
further support the strengthening of local fiscal power while
continuing to encourage investment, facilitate business and
contribute positively to the economic development of regions. In
line with developments in technology, the economy, and global
competition, the types of regional taxes and levies that are levied
also need to be reviewed so that they are better able to capture the
growth potential of the economy. . Nevertheless, optimal tax
revenues can certainly be obtained if the existing revenue potential
can be properly projected, if the quality and capacity of human
resources to manage taxation increases, and if public awareness as
taxpayers improves.

With a sufficient fiscal capacity from both transfer funds
and PAD to meet development spending needs in the regions,
regional governments should be able to spend more optimally.
Regional expenditure, which has so far been dominated by
personnel expenditure, should be allocated more to productive
expenditure which will have a multiplier effect on the economy in
the future and is geared towards meeting optimal standards of
public service. . The discretion in expenditure management that
has so far been granted under fiscal decentralization needs to be
implemented in a more accountable and transparent manner.
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Regarding the regional budgetary conditions, in the
future, the regional financial management, especially on the
planning side, needs to be improved to avoid surpluses that lead to
an increase in the regional SiLPA. Moreover, SiLPA, which is
currently very high, requires a regulatory basis that establishes the
authority to use it by the local government so that the presence of
SILPA in the APBD is more effective. One way to do this is to
clarify the rules regarding the ability to use SiLPA to cover the
budget shortfall, both in terms of size and purpose. If the
performance of budget planning in the regions is good, and the use
and management of the SiLPA are more clearly regulated, then the
regions should also be encouraged to be able to take advantage of
regional financing instruments, in particular, regional loans to
accelerate the development in the regions.

The last and no less important thing to improve the
implementation of fiscal decentralization is the increasingly strong
harmonization of fiscal policy between the center and the regions.
In addition, there is a need to strengthen understanding at different
levels of government on the importance of tax cooperation to
accelerate the realization of basic public services. A good
harmonization of policies supported by strong fiscal cooperation
can create a great impetus for the creation of massive and quality
basic public services for the community.

From all the above, each step of the policy, from planning
to implementation, supervision, monitoring, and evaluation, must
be carried out on an ongoing basis. Because it is from the results of
supervision, monitoring, and evaluation that implementation
performance can be known (based on evidence) as a basis for
improving future policies. It must be realized together that
supervision, monitoring, and evaluation are not only carried out by
the parties who have authority in this field but can be carried out
by all levels of society as a check on the implementation of the
development. From the people for the people!

6. Conclusion

Harmonization in the implementation of development is a
necessity to achieve optimal public services. The reform turmoil
that occurred in 1998 resulted in four amendments to the 1945
Constitution. The current National Long-Term Development Plan
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(RPJP) sets out development plans for the period 2005-2025. This
RPJP becomes a reference in the development of the RPJP of each
autonomous region. The National Medium-Term Development
Plan (RPJMN) is an elaboration of the President's vision, mission,
and programs. The draft law (RUU) on the APBN is submitted to
the general policies of the DPRD in June, followed by the
submission of the draft regional regulations on the APBD in
October. The main synergistic frameworks in this regulation are
the financing, regulatory, and public service frameworks. The
synergy of the regulatory planning process takes place within the
framework of facilitating, encouraging, and regulating the
behavior of people.

Fiscal decentralization has more flexibility to regulate
PDBA according to development needs and priorities. Several
studies show different results, such as Cahyadi (2019) who claims
that fiscal decentralization has a negative and significant
correlation with economic growth. The community in the
implementation of regional autonomy is broader, real, and
responsible. Stipulation of law number 25 of 1999 concerning the
financial balance between central and regional governments. Since
the era of fiscal decentralization, regional fiscal management has
been increasingly strengthened in its efforts. The company through
the direct debits made. The economic improvement has not been
accompanied by a reduction in income inequality. Allocation,
distribution, and use policies have been continuously strengthened
since 2015 for all villages in Indonesia. Fiscal decentralization,
which is one of the important instruments of governance, has done
its job rather well. There are still many challenges to overcome
and solutions sought for Indonesia's vision to become a sovereign,
developed, just, and prosperous country.

Minimal vertical inequality means that the central
government recognizes the regions as producers of resources (state
revenue). Therefore, the role of transferring funds must be
supported by appropriate policy formulations. The DAU
allocation, which currently still uses the salaries of civil servants,
needs to be reviewed to verify its effectiveness and efficiency.
Given to certain regions should be able to accelerate the
acceleration of development.

In the future, fiscal decentralization should further support
the strengthening of local fiscal power while continuing to
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encourage investment, facilitate business activities and make a
positive contribution to the economic development of regions. In
line with developments in technology, the economy, and global
competition, the types of regional taxes and levies that are levied
also need to be reviewed so that they are better able to capture the
growth potential of the economy. By improving the
implementation of fiscal decentralization, the harmonization of
fiscal policy between the center and the regions is strengthened. In
addition, there is a need to strengthen understanding at different
levels of government on the importance of tax cooperation to
accelerate the realization of basic public services. A good
harmonization of policies supported by strong fiscal cooperation
can create a great impetus for the creation of massive and quality
basic public services for the community.
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