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Ensuring the enhancement of shareholders’ equity value under
corporate governance mechanisms in Libyan commercial banks.
( A field study on Sahara Bank )

Najwa Khlifa M Alage.
lecturer. Faculty of Economics, University of Zawia.
najwaalage@gmail.com

Abstract

The study aimed to identify the guarantee of enhancing the value of
shareholders’ rights in light of the mechanisms of corporate governance in
Libyan commercial banks, and this attempt was launched in answering the
following main question. Does the application of corporate governance rules
and principles in Libyan banks guarantee the enhancement of shareholder
value? Based on that, the objective of this study was to measure the effect of
applying the rules and principles of corporate governance in Libyan banks to
ensure the enhancement of the value of sharcholders’ rights. As for the study
methodology, the researcher used the descriptive analytical approach to describe
the problem and determine the relationship between the study variables, and
work on analyzing the factors affecting the solution of the problem, to find out
the reality of corporate governance in Libyan commercial banks, in addition to
the current mechanisms used, and the questionnaire was relied on as a data
collection performance to achieve the goals of the study, and 90 questionnaires
were distributed to the study sample and 75 forms were retrieved. After
examination and auditing, 12 forms were excluded, thus the number of forms
that were subjected, to analysis was 63 forms. And the treatment of the study
data using the statistical package for social sciences (SPSS) and through the
analysis of the questionnaire and the testing of the study hypotheses, the
following results were reached. There is no relationship between the application
of internal and external governance mechanisms and ensuring the enhancement
of the value of shareholders’ rights in Libyan commercial banks, and through
the results reached, the study recommends that paying attention to evaluating
the performance and quality of corporate governance is extremely important so
that financial institutions registered in the Libyan stock market can improve
performance and overcoming any future crises.
Keywords: Corporate governance, Internal governance mechanisms,
Shareholders’ rights, External governance mechanisms, The stock market,
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