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The Legislative Stability of Taxation in Libya and Its Role in
Encouraging Foreign Investments

Khalifa Mohammed Ali Emteer
Lecturers, Faculty of Law, Sidra Gulf University
Khalifaemteer84@gmail.com

Elsadeq Mohammed Ali Elgobbi
Lecturers, Faculty of Law, Sidra Gulf University
elgobbielsadeg@gmail.com

Abstract:

The Libyan legislator consistently seeks to reform and develop the tax
system in the country, considering that taxes are among the fundamental pillars
through which the state finances its public expenditures and supports the local
economy, given the large sums of money they generate for the public treasury.
The importance of taxes has increased along with their growing role in public
revenues. However, tax collection may not always align with the interests of
taxpayers or investors, especially those involving foreign capital. To promote
local economic development, the state sometimes grants certain tax exemptions
to encourage specialized foreign companies to invest in Libya.

There is no doubt that Libya urgently needs to boost local economic
development and attract major foreign companies by stabilizing its tax system
— particularly through stable tax legislation. Stability in tax laws encourages
foreign investment, improves the performance of tax administration, and
facilitates the country’s strategic and financial planning.

Keywords: Tax legislative stability, Foreign investments, Legal responsibility.
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