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The Impact of Green Economy Indicators on Economic Growth in Libya:
An Analytical Econometric Study for the Period 1990-2022

Abstract

the study aims to analyze and measure the impact of green economy indicators in
Libya (emissions from energy, industry, agriculture, and waste) on economic growth,
represented by real GDP, during the period 1990-2022. The research employs both
the descriptive method and the econometric quantitative approach, using the
Autoregressive Distributed Lag (ARDL) model. The findings reveal several key
results: energy-related emissions have a positive and significant effect on economic
growth, while agricultural emissions exert a significant negative impact on growth. In
contrast, industrial and waste-related emissions show no significant effect on
economic growth. The study recommends the development of renewable energy
policies in Libya, such as solar and wind energy, to diversify the national economy in
ways that enhance both economic and environmental sustainability. It also
emphasizes improving the efficiency of natural resource utilization by enhancing
water and land management practices to boost productivity through environmentally
friendly approaches.

Keywords: Economic Growth, Green Economy Indicators, Libya.
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.(Global Economy,2024)
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S e %1.6 i wald G () sLasYl (3 Les olas aslll gl e
ol 0ds o S 3 Al il Jla e %10 Jem Kagy (Jlay) I
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Hd & Y1 LB Oljige yelas 3.2
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Fates L) dgs Lo (3 Bl 85lgaal &1 Jpudt Jos e oSy cialyll 358 JoUs
ISy astaal) wlally LS e (bl wi) e 02010 ) 1990 5200 3l
L;T (gl sadly dsliall s (3 b bl alasV) olelad) 3 gl B S
A ) St G5 ssmy el 3 bls Lmd) 22015 1) 201 e sl o
b w\ clad) jan (g ] S5 Gyl 35l e 22U Al SULLY)
(104.51) ws Gyoube Glisy) w8l plias o 52012 pls S5y S St sy
Slyied) @ g L ma o Wly Jadd) £Y1 Salesaly Byl dny (Blad) sy B
3l lafly BgyS amile b s 22020 ale 3 2T Unlif) agsy OF 5 ¥
A 3l sl O 1 oSy 020225 52021 3 51 50 s sls & (5
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At Té@\ &3P QH)JJ\ &\hﬂ\ &3] P3| ‘;F\a.ah t\hﬂ\ OBl ogu?;h t}&\

1990 70.71 2.32 1.47 0.549 75.05
1991 74.85 2.28 1.34 0.560 79.04
1992 67.52 2.16 1.54 0.677 71.89
1993 74.09 212 1.51 0.789 78.51

1994 86.38 2.23 2.04 0.896 91.55
1995 94.05 213 2.04 1.00 99.22
1996 96.40 2.15 2.14 1.10 101.78
1997 90.28 2.04 1.71 1.19 95.22
1998 89.82 2.20 1.93 1.29 95.22
1999 88.21 2.14 1.88 1.37 93.60
2000 92.02 1.84 1.92 1.46 97.24
2001 88.69 1.87 1.92 1.55 94.02
2002 87.93 1.98 2.1 1.63 93.67
2003 95.76 2.09 2.31 1.72 101.87
2004 98.51 2.29 2.34 1.80 104.94
2005 106.77 2.43 2.39 1.89 113.48
2006 107.89 3.03 2.64 1.97 115.53
2007 103.78 3.06 2.77 2.05 111.67
2008 107.90 3.15 2.78 2.14 115.97
2009 105.21 2.87 3.60 222 113.90
2010 110.86 2.98 4.03 2.30 120.17
2011 59.12 2.99 2.37 2.33 66.83
2012 110.31 3.00 1.85 2.36 117.51
2013 95.37 3.02 2.23 2.41 103.03
2014 78.88 2.92 4.14 2.47 88.40
2015 70.57 2.88 3.56 2.52 79.54
2016 66.83 2.90 3.25 2.57 75.55
2017 86.04 2.95 3.45 2.62 95.06
2018 93.33 3.02 3.48 2.68 102.51
2019 97.87 3.09 3.17 2.73 106.86
2020 60.06 2.99 2.98 2.78 68.82
2021 99.64 2.95 3.09 2.84 108.51
2022 94.71 3.03 3.20 2.89 103.82

O S 48T 38 (3 e b Dsle tli gl
Libya Climate Change Data | Emissions and Policies | Climate Watch : yuali
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GDP =a+ [1EN+ f2AG+ B3 IN + fAWA+U

25V 8y9all Ayl 2358 OSWARDL 2358 ) Lsmdllg

p p p
AGDP, = B, + Z B1A GDP,_, + Z B2 AENERGY,_, + Z B3AAGRICULTUR,_,
i=1 i=1 i=1

p

+ Z BAA INDUSTRIAL,_, + Z BSAWASTE ,_; + 1,GDP,_,
i=1 i=1

+ A2enERGY—q T A3aGRICULTUR,_1 T A4 INDUSTRIAL,_1 T A5WaSTE (4
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0331509 ool oiiene 9205 — patizel Tk g PralutCiad) el

Loyl Ol il Bty Oolylas! (2) Jgur

PP

1(0) b I(1) Jp¥ & 8
great) Prob* Prob* S
b u oldly b A Oy OIS olfly Cub A Soy
_ _ ek Ees ErTs L Al
GDP -3.175299
3.164909 0.440616 | -11.68403 | -11.55596 | -11.88440 I(1)
n ek - - e e
ENERGY 4.249232- 0.7357
4.330113 -20.78776 | -23.31880 | -17.84057 I(1)
_ e o e Ls L Aras
AGRICULTURE 2.020248- | 0.664857
0.777052 -4.881343 4.813044 -4.820958 I(1)
_ ek *hk Ead s A
INDUSTRIAL 3.965721- | 0.653226
1.878375 -8.181864 | -8.473589 | 6.611895- I(1)
- w4k - e
WASTE 0.032430 3.712308 -0.628926
4.152020 3.804912- | -7.970736 I(1)

p< 001) %1 ‘_}26 Lgiall (Sgtms dis Bygime AN =¥
EViews10 (slasV) Ll by e slesVU Sl slie) e gYwis]

7l Zgal) b godl (FU) el ) ol i ol e 1 b1 sl Y1 878 L
(2) 5 gl K2 =g sy Akaike Information Criteria las plasca)
ARDL (4,1, 3,0, 2): » Lolasza) & & el 558 e 3V

L sl o (1) gl S

Akaike Information Criteria (top 20 models)

22.85
22.84 _|
22.83 |
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:(Bounds Test) 5.1 &lylus
I e ST (4.932949) 551 (F-ststistics) ans 31 (3) o3 Jgadt i
2by o 4B Wy J0109052.5% 01 asall (syies tie U afoad a0 il LY
oy i) e Ly (S JalS0) S Y1 alsb 5 s iy (HO) piedt 23

o) Slnxie o Jar Y s il B 3gmy sm G ((HT) Joad o) Iy

39dd et (3) Jsr

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. [0y (1)
Asymptotic: n=1000
F-statistic 4 832949 10% 22 3.09
k 4 5% 256 3.449
2 5% 288 387
1% 2.29 437
Actual Sample Size 29 Finite Sample: n=35
10% 2.46 2.46
A% 2947 4088
1% 4083 5532
Finite Sample: n=30
10% 2525 3.56
5% 2.058 4223
1% 428 5.84

Y3 Y Ol o) mmeat Aedes i 5 ) (4) o) e pid

EViews10 sbas¥l ol el e szl Sl sl a2 ybuall

S I (NERS S RUIIWEVPRIZ SRS PP

CoinEq(-1)* et pomas Jalne 3 Jpid) I5s o LomSlyy il z3gaill el
Sstme Lo (Sime o2y (e pa LS Al )3 o ¢3S0l oI b2l i
Sl el it g Al sl Lokl emnas falas gy 01 e BT 22l
‘LE.'JJC.MJAWN;;AWj.\Sjc&#\&y\gw\o\)};&\edﬁj\}ﬁd&b@
oo o) By (3 Loeas Sh el Y1 clasl o (0.84) O el Jadt
@bV sadl 3 sl (sf mmnat w2 & (6T V1 isb 1) sl ) 335adt Jof
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57 giall (gtns s Gyrms OIS Wil O jead 231 3 1 olidas po2d LS
@b g ssme S dla O 5 W 5 2l 5 L3 el s e %05 5 %1 .
J B 528 LS (ENERGY) i 5 (GDP)Jayl J& W oy (crse)
s die g sl 09y (53,5 5 g S 15 (AGRICULTURE ) wel &
2 (WASTE) bl 8 Jsadt padll o3 il ooy LS caglly Jo3 sy
) 358 e Campe T o3 5 9010 o T Gppiall s i dpsime Ly cpginn
a1

e lS ol e s OF (4) 45, i) iy LSy Ul il il 39
spd (35 Jsaill Blkd) (3 <ol Durbin-Watson s &y R—squared=0.88

.1.98
el Jo 0 3 3 Oledaeg Uadh) ponnas 358 (4) Jgir
ARDL Error Correction Regression
Dependent Variable: D{GDP)
Selected Model: ARDL(4, 1, 3,0, 2)
Case 2. Restricted Constant and Mo Trend
Date: 09/29/25 Time: 08:01
Sample: 19890 2022
Included observations: 29
ECM Regression
Case 2. Restricted Constant and Mo Trend
“ariable Coefficient Sid. Error t-Statistic Prok.
CHGDP(-1)) -0.652254 0126620 -5.151251 0.0001
C{GDP(-2)) -0.695069 0186205 -3 732824 00022
CHGDP(-3)) -0.365974 0137237 -2 666719 00184
C{EMERGY) 849 2267 2054707 4 133080 00010
CHAGRICULTURE) 85318.78 19618.48 43483898 0.0007
D{AGRICULTURE-1)) 1045439 29857.51 3.501428 0.0035
D{AGRICULTURE-2)) 102032.3 3034216 3.395680 0.0044
C{WASTE) -1.631797 1.801340 -0.8905875 0.2803
CHWASTE-1)) 3.328391 1.588857 2094334 0.0549
CointEq(-1)* -0.8446710 0133264 -6.337846 0.0000
R-squared 0.889400 Mean dependentvar 229 4690
Adjusted R-squared 0837010 S.D. dependentwvar 38950 .68
S.E. ofregression 15725617  Akaike info criterion 2243071
Sum squared resid 4 FO0E+09 Schwarz criterion 2290219
Log likelihood -315.2453 Hannan-Cluinn criter. 22 57837
Durbin-Watson stat 1.985024

EViews10 slas¥ L2l by e szl Sl slae] e -yl
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S Y B W sl ) @3n sasly sy Bl ol o (g
G5 sum4 (1566.7)
L)) Bl alan o o8 S ol sLasl sboasl dnsll odn i oSy
whslally ¢ Yl bladl 3;\3}, st bagy Bl plascn) wes BB Sy (Gl
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O el Sblasl cwi) 13 G @3lasYl yudly (AGRICULTURE)
34>y (50159.6) jaze Jlay) Jo) il (2] sasly sumy
U olasVl &) el sadl (3 sl pll ARl Bogas Say sy
L o loly Lz a8y damd) 2l Cind oo U8 5l Ly (il Lo oy n
L) Bla Uasl 05 85 ¢ IS sl i ) 50,000 553 Y plladll Wia 3 awrsd) ok
slas¥) e Ul oSey G en Yy sl sl e barall 83455 ol mosdl o
S
(INDUSTRIAL) stall plall (syinn 1 in ) £ Ul ilidl iy
Gins o .0.05 . ST Col Prob. adlesYl s o ol sudi e
ekl sl o gedl (3 Glax) 1 it 0T a5 asliall ol ghly ) a8l
A2 W e (WASTE) cblill e 5 sy ¥ 4 i) 08T cllis”
oSsy 2010 905 0T wsal) (ssmn die dgine oSO adlanY) dad o L))
A3 E e any (S § e ol (DLW 5) U Galias) sl oda
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Jusld) =8 3 5 Oladas (5) Jaulr

Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
EMERGY 1566.614 506.75649 3.091451 0.0080
AGRICULTURE -50159.61 1928013 -2.601622 0.0209
INDUSTRIAL -3389.200 9233592  -0.367051 0.7191
WASTE -5.533827 3771606 -1.467234 01644
c 111548.5 65853.38 1.693802 01124

EC = GDF - (1566.6141"ENMERGY -50159.6038"ACGRICULTURE -3389.1996
*INDUSTRIAL -5.5338"WASTE + 111548.5219 )

EViews10 stas¥l ol ssby o sloze¥U el sl e 2yl

el Sl (3 Bdlly QUal oLl 3sad) ST a ioal) Al Z3 g8 2l
Diagnostic Tests) aeasidl ohlasVl o dsge coll @l ke

(Stability Diagnostic) ,uil z3sadl izl jaseis ohlesly (Riseduale
o ST Bl Sldall 3 3 sl 23l Al e e WS e (S

el ) s Lshall =Yy uadl Y

el il ol ke el (0) o3 Jotd) s Blall el ayygdl jlas!
Syt o S1(0.457720) sy e sl e Jarque-Bera i JYs o

el Jtaald (Sl sl 1501 s BB # ey paddl 23 U5 am B 05 apaal)

L Slodl addl 235l (6) Jgutr

-

-20000 -10000 0 10000

T
20000 30000

Series: Residuals
Sample 1994 2022
Observations 29

Mean 1.31e-11
Median -1.971193
Maximum 26645.15
Minimum -22092.14
Std. Dev. 12953.68
Skewness 0.220832
Kurtosis 2.571355

Jarque-Bera  0.457720
Probability 0.795440
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F-) aus of (LM Test) jlas! JSs 0 350! Slse ( Autocorrelation)
05 gall Syt Lis Lokl 2 Yls i) 12V e ST 3 dses é (Statistic
( Bsdb 35 bl A ey pde Jo oy @ (HO) il 23 o an 1ay
L LY A 3y r sl Y s BT (o (HT) Ll 2,40 s

Sl sl 25y o aaSd L) A 1) U (7) Jpadd s LS
Breusch-Pagan- Lzt el pusea e~ (Heteroskedasticity) Ll
5 (bt ol ol e Ui sy e S ARCH Lasy « Godfrey
okl 5 Uy sm & iuginn 8 ((Foststistic) aws 8 Jyadty 2801 stall ol
S pde AUt 39y r b Y 3ged) OF g Lo HT)) Lol 2,801 28,5 ( HO)
B U L pey

bl okl S s — gl S s — I By Y1 (7) Jge

<_f-|"""l" Lo 3

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.653352 Prob. F(212) 0.5379
Obs*R-squared 2847770  Prob. Chi-Sgquare(2) 0.2408
Ol S e

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0715758 Prob. F(14,14) 0.7301

Obs*R-squared 12.09785 Prob. Chi-Square(14) 059384

Scaled explained 32 2215198 Prob. Chi-Square(14) 0.9993
.’Fh).n:nlll I\_’|.'|'I_'.'ﬁ'| Sl aoe

Heteroskedasticity Test: ARCH

F-statistic 1.182844 Prob. F(1,26) 02368

Obs*R-squared 1.218402 Prob. Chi-Square(1) 0.2697
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Sl E3 g0l Gt Kl sty st (8) gt
Ramsey RESET Test
Equation: LINTITLED
Specification: GDP GDP{-1) GDP{-2) GDP(-3) GDP{-4) ENERGY
EMERGY(-1) AGRICULTURE AGRICULTURE(-1) AGRICULTURE-2)
AGRICULTURER-2) INDUSTRIAL WASTE WASTE(-1) WASTE(-2) C
Omitted Variables: Squares of fited values

Value df FProbability
t-statistic 0004889 13 0.9962
F-statistic 2 39E-05 {1, 13} 0.9962
F-test summary:

Sum of Sq. df Mean Squares

Test 3SR 8638.751 1 8638.751
Restricted SSR 4 FOE+09 14 2.36E+03
Unrestricted SSR 4 FTOE+09 13 2 61E+D8
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